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""The Dow Jones 1ndustrla] average

| plunged 1,033 points Thursday, its sec-
ond-worst drop in history, extending its
losses this week to more than 10% and

putting it officially into correction terri-
tory for the first time in‘since eatly 2016.

The blue chlp stock average s drub-"

. bing’ has been fueled by fears that & long
petiod of low interest rates and. tame in-
“flation that have boosted the €conomy .
. and fueled the rapid tise in stock prices
- for years may be coming to an end as eco—
_-nomic conditions improve.” ", _
“The Dow has been hit by a tsunamlf

of volatility,” says Paul Schatz, presi- -

dent of Woodbridge, Conn.-based in-
vestrent management firm: Heritage
Capital, “The market is reprlclnginalot- )

~of factors at once. And1 rates haive run up '
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" On Thursday, the yreld on'the 10-year

Treasury note ticked up to a four-year

high of 2.88%, sparking fears that rates -
" could quickly run up to the key 3% level.

. The stock market also has been up-

‘ ended by an unwinding of a popular. - j
. trade that relied on market volatility to
remam calim. ‘But that trade has turned'

See DOW, Page 28

bad amid Wlld prlce swmgs that" have

turned suddenly ~violent since the
market peaked,Jan: 26, Sparking the !
turbulence was' a report last week

showing that hourly: wage growth rose
-at its fastest pace since 2009. That .

strong ‘wage data sparked fears--of -

coming wage inflation, which intensi-
fied worries that the Federal Reserve
could increase rates more this year
than the three times it has signaled. -

“The market has undergone a psy-

fast The market always has a tough '
time ‘when’ thmgs happen in a hnear _




