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" CLEMSON— Local
economists Bruce Yandle
and Rob Carey, speaking

L at the annual econoniic

summiit recently af: the

-Madren Cenfer and _

their annual repoft on

-howthe economy is far-
ng in the state and local

area,.

- However, this year the
- Jpair also provided input
. ont the economy since
President Donald Trump .

took office Jan, 20,
Yandle, deatr eme_rltus

College of Businiess and

*  Behavioral Sciencé; said
‘positives among Trump's

goals are cutting the '
capital gains tax and
corporate income taxes,
revising the Affordable
Care Act, revising Dodd-

- Frankand reversing. -
s0me environinental reg- °

ulation, whilé riegatives -

.. include the reregotiation .
of'thé North Amerjcan .
. Free Trade Agreement

gettmg tough with China
and imposing border

. taxes.
- #*The pluses and

minusesrelatetomy

|.. assessment of the pro-
. ‘posed pohcy actionson
(gross domestic product)

growth,” ’ Yandle said.

- “Proposed ‘Faductions
- In capital gains tax,

personal i mcome taxand -
corporate i 1ncome tax’

- w111 hudge theeet)no-
_ my forward along with

régiilatory reformfor

“the financial sector and B

hiealth sector. Smarter
environmental reguiation
— moving from command
and control, for exarple,
to the use of performance
standards of the samie
identical outcome, would
reduce the cost of im-
proving air and water

quality” - .
* M But/Yaiidle added the

negatlves relate to cher_lg~

. es intrade policy, which
! he says “reduce t the flow:

—orgoudstothe U.S7

“Border taxes and tight- -

er regulation of imports -
totheU.S, willreduce -

For example Yandle
said China'is the'top

“A trade'war with."-

' China would have s_trong '

negative effects on the
U.S., and especially the

: South Caroling economy,”"
- haveto cut back or make -

- upafunding shortfall .-
unlike states that took the

. rnoney and expanded Medi- .

Yandle said.

Yandle also pomted
out that major clouds -
of uhcertainty involve

7- the federal interest rate
“for Clemson University's

policy and revising the

" debt limits, which he said

must be done by the end
of this inonth.

“An aggressive Fed ‘
could disturb an already

weak economy-{current .
estimates of GDP growth

show-0.6 percent growth: -
for the first quarter of
2017y and a bitter congros-
sional debt-limit battle

- could lead'to a-govern- -

ment shutdown dnd a.

hard hit to tne economy,” '

he said, .

- Yandle said the pic-
ture he sees for the U.S,
economically in 2017-18 is’

“that GDP growth willbe
- in the 2.2 to 2.5 pércent
- range, that inflation will
“'rise a bit” and to look

for 2.5t0 2.7 percent,

that interest rates will’
nudge up from 2,60 t0 8.10
percent on a 10-year bond,
that the mortgage rate

~ willbe between 4.30t0 " - -
4.60 percent, housing will - -

be strong, automobiles
down and that the pace of
manufacturmg activity -

“will accelerate fiom
hardly moving to slow;
led by machinery,” .

. “Whathappens beyond
2017 is.ini the hands'6f -

the new Washington
team,” Yandle said.
“With acceptance of :

positive agenda elernenté.ﬂ:
and a gentle Fed, look for -,

GDP growth approach-

* South Carolina betté it
i+ fornot having: accepled. -
destination of goods pro- -
duced in South Carolina.. -

mg three pércent 1N dte

2018’ qu 20,
Carey, director of the

regional dynamics and: .
" economic modellng Iabora
GDP growth and be espe- ..
cially, challenglng tothe -
. South Carolina economy,” '
.- hesaid.:

tory at Clemson Universit
Strom Thurmond Instl
sald a repeal of the Afford
able Care Act may ],

federal money in the first

- place to-expand Medlcare-

underthelaw, - -
“While South Carohna
may haveforgone some ..
short-term positive eco-
hoinie impacts, ‘wewon't:

care,” Carey said, “South
Carolina only had (Blue
Cross Blue Shield) left on
our exchange, so a lotof
folks will be up the creekif -
they puil out and the ACA

isn’t repealed or replaced.” ,

When it.comes to in- -
frastiructure, Carey said.

‘Seuth Carolina Gov. Henry
- -McMaster has already -

requested niore than $5-
billion in fiinding from the

» president for repairs.”

“That would be a boon to
the state if wé were to get it -
and assuming an infra-
structure bill is, in fact,
passad by Congress,” he
said, “Although h1ghway
construction will generate

* short-term economic im-
" pacts through jobs created

by the construction itself,

~the main benefit there is
+ the long-term benefit of -
keeping the state condu-
‘clve to attracting industry,
- since transportation is vi-
" tally important to drawmg

industry,”
In the area of tax refor:rn

19, Butkeep ...
i YOUF seetbelts fastened.”

Carey\sald aproposed “des-
tination-based” taxation.
would eliminate i income,
tax on goods produced.

5 for export. The ides, the

Clemson economist said,
is actually from the GOP
Dlan, although some feel -

“ Trump may adopt it,

“The thought is that it
would tax mamufacturing

-+ capital output'according to

whether it was to be sold
domestically or exported,”

- Carey said. “If exported, -

it would not be subject to

~ income tax while imported .~

goods-would still be taxed.
The net effect would be

to make domestic goods . .
relatively cheaper and,

* theoretically, to encourage

more exports,”
But Carey cautioned
that the “flipside” is that
trading parthers of the U.S. -
may view the tax reform -
measure “as a tariff”
“They may retahate
Whlch would hurt our

-exports,” he said, adding

* that its impact on the trade

; balance“is kind of a1 open’

question,”

When it comesto - - -
NAFTA, Carey said any- -
revamping of that trade. -

-agreement could cause
“Mezxico or Canada to raise

tariffs on U.S. goods.
“Given how much South

© Carolina’s economy is."

boosted by our export -

- industiries, which is a good

thing in and of itself, if

‘countries that we trade -
- 'with impose a tariffonU.8.

goods, that conld hitrt the
South Carolinia economy,”

- Carey said. -
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