yello‘w Businesses aren ’t; borrow—
ing tuch money

The pullback in busmess loans ’
_gince’ the prBSIdentlal election . -
- and UBS.

. -comes amid growing uncertainty

over Pregident Trumps plans for-é_
.tax cuts and-restraints on immi-

-gration. And it’s raising questions : .
. about. whether. ‘the nascent re- -’
bound'in business capital spend-:.
ing —a pl]lar of the president’s -
missmn to jump-start the econ0~_

‘my.— can be: sustamed
Firms.are. Just going: to play it
_ safe” for now, says Stephen Ca-

prio, US credlt strateglst for UBS
.. in botrowing stems mostly.fron
. weaker demznd, ke .n tha

o some banks have tlgh ened lend
~ing, ,standards o el

But” one mdlcator ist ﬂashlng‘ .

large. businesses -that need cash

jnon-ﬁnanmal companies up.52%,
this year compared -to.the same
."penod in 2016, according to. UBS.. .-g

~ grade borids are dovm 44% from.

- While'Caprio says thé pullbad]

accordmg to the Fede .
Onthe surface, 1t appears more_'

are turning to the. corporate bond. .
‘market, with total bond issues for -

But excluding. the refinancing of
existing. bonds, new: investment-..

: demand for Ioans that allow bu31-
nesses to buy computers:or fac-
tory-equipment, or to put up new -
‘buildings, . -

- “We'te deﬁmtely startlng to
hear firom clients; Will we get 1ax -
‘ rehef‘? When wﬂI we, get ite?: Ca~ .
priosays, -

Some hotel owners, for exam- .
.ple, are holding off on ypgrades
or-new’. congtruction.;. becagise
“Trump’s proposed travel ban has -
'.dlscouraged visits, even from un:
affected “countries and . immi- -

- grants within the US,, says Rohit .
| Arora,.CEQ of szZCredlt which - -,
helps - small. busmesses ﬁnd o
Clenders. - - :
" “Ini the last two, three months :
they're in a- wa1t~and—watch;

_ mode,” he says, That's one reason -
loan applications on hisfirms’. on—

litie betwork have fallen 3% in
the first quarter: after rlslng 10%

] lastyear._ C )
And while mterest rates re-
main - -historically low, the’ Fed -
raised its benchmark short-term -
rate by a. quarter percentage-
pmnt on:March 15 for the second
time in three months. That push—

es up the cost of borromng



