Fed chalr tells
Congress: gradual’
interest rate hikes
make sense for now

'Adam Shell

@adamshell
USA TODAY

'Federal Reserve Chair Janet’

‘ Yellen, c1t1ng “considerable un-

certainty” in the US, economic
““yilherabilities” -

outiook and -
abroad, says the US. central bank
will proceed “cautiously” " w.
raising interest rates and secs a
“gradua)” pace of increases. _
“Yellen’s comments:qn. the USs.

economy and . monetary policy, .
global headwinds from Chinaand

a po’centlal shock !f Bntam vetes

o to leave the Europeanr.
- Union came in the first’

- less than a'week after the .
.. Fed broke from its two-

- Yellen told investors the

of two days of testimony -
~ before Congress. .
The . testimeny carme

day June meetmg and

but was dialing back the

. pumber of hikes it sees
s in 2017 and 2018 amid an ae—_*
“econoimnie
- growth will remain in the subpar ‘
‘2% range at least through 2018, -
when
a . that a more gradual pace of rate
. hikes' make sense now ' runs
- counter to communication in the .
weeks heading. up “to the June

knowledgiment US.

The Fed’s recent comments

meeting when various Yed offi-

c1als, mcludmg Yellen, were opt1—

- Fed not only wasn’t hik- i ‘OSC_NZ"' #A  lyadecade.
. ihg interest'ratés in June, Fed Chair * " Tn her prepared: re-
Janet Yellen

‘ nomy to with-
stand 4 Series of gradual
hikes’ eginnmg ag early
as this stimmer. The Fed
bas yet- 'td hike interest
rates in 2016 after boost-
ing themi in December
for the first time in near-

.marks ‘Wednesday, Yel-
‘len said “conmderable
uncertalnty about the’ economic
outlook rémdins”. .
Yellen ticked eﬁ a number of

. “other risks that aré giving the Fed
_pause and ‘which make a legs-ag-
‘gressive approach. 10 interestrate

hikes “appropriate. One pertains

to- flagging U.S. growth.. The Fed
“feats domestic demarfd at home
““might falter.” Anothey headwind
the Fed chan' would not rule out

. wasthe prospect of “slow produc-
tivity growth” continuing, . ks

Yellen noted that Thursday’s ..
coming vote in Britain on wheth-

-er to exit or stay in the European

Union is high on the list of poten- —
tial mternatmnal risks. “A UK, ..
vote to exit the Kuropean Union ...,
could have mgmﬁcant economiic ;7
repercussions,” she wrote.
And though- Yellen said some
of the headwinds that China, the I
world’s second-biggest économy, 7 -
has been facing appear to have -
eased somewhat, she stlll warned e
that it Yermains a worry. - :
In her. update on the US, econ
omy, Yellen said that over the
long term, she is “eptlmlstlc that ‘s~
we will sge further improvement:
in the labor market and the econs
omy more: breadly over the next =
few years” But, the short-term =
uutlook is less ceitain, she added -
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