Fed chair paints rosy
picture of economy, .
gives no hints on hike
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Federal Reserve Chair Janet
Yellen on Monday “sketched a
generally positive pictare of the
economy and labor market, say-
ing Friday’s: dismal jobs report
was “coticerning,” but policymalc-
ers still plan to gradually raise in-
terestrates. ' .- S
. She did-not specify whether a
rate hike at the: Fed's: June 14-15
meeting was still feasible, but fi-
nancial ‘markets aré giving less.
than 5% odds of such a move, and
Yellen said nothing to-alter that
view. She also didn't tip her hand

. '6,11 fhéﬂiikélihood ofa July ratéin-

- phasized the Iabor market’s ciim-

crease, though fed fund futures

Say“the .chances are 27%, down

from 31% before the specch. .
.- Generally, however, Yelleii em-

ulative progress and voiced__ only
measured concern about Friday’s
report, which revealed that just

o 38,000 jobs were added in May, a
nearly six-year low. The Labor

Department also revised down its
estimates of April employment
additions to 123,000;

. “Although this recent  labor
Hiarket report was; on ‘balance,

concerning, let- me emphasize -
-that one should never attach teo

much significance o' aiy single

-monthly report,” Yellen said in a
- ‘speech at the World Af:*:

fairs Council of Phila-.
delphia. She noted - jH0
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“If incoming data are
consistent ... furthigr :
gradual increases in
the federal funds rate

‘are likely to be -
qpﬂmpriat@.f{ :
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that other key labor
market indicators,

such as initial jobless claims, re-
- Inainlow, . - e
. Yellen pointed out the econo-
-my added..an average 230,000
-jobs a month in 2015, and the un-

- employment rate has fallen to 5%
from 10% .in' 2009, Meanwhile,
she said, wage growth is picking
up, the pace of job openings hit a

- record high in March, and the .

mumber of Americans switching
_jobs are near prerecession levels.
* “If incoming data are consis-
tent with labor market conditions
strengthening and inflation mak-
 ing progress toward our 2% ob-
jective, . as "I expect, ' further
gradual ‘increases in the federal
funds rate are likely to be appro-
priate,” she said, But she didmt
provide a timetable, ‘a retreat
from her remarks in late May
that a favorable economy likely
would lead to a rate increase “in
coming imonths”

“Recent signs of a stowdown in

shesaid. = .

job creation bear close watching” .

“Unfortunately; as I noted ear-
lier, new questions about the eco- .

nomic outlook have been raised
by the recent labor market data”

Yellen said. “Is the markedly re-
~duced pace of hiring in April and -
May a harbinger of a persistent
slowdown in the broader econo-
- my? Or will monthly payroll gains
move up toward the- solid pace

they maintained early this .year
and 20159
. Some economists have said the

~ Fed likely will want to see at least
‘two solid employment reports

before lifting rates. Yellen’s mixed
assessment probably means a

July rate hike is still on the table

but economic data “will likely
need to bat a thousand for that to
oceur,” economist Michael Feroli
of JPMorgan Chase says.
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