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Mortgage rates plummeted t0. thelr lowest levels ‘1n By

three years this week.

- Weak flrst~quarter economic: growth perststent
global economic worries and last week’s anemic jobs - _ )
report all contributed to pushing down bond yields. Be-.. 2.~ Ty % ' '
- cent w1th art, average 05 pen{t Tt wWas 2 86 percent a
week ago.and 3.07 percent a year ago: .. .

-The flye-year adjustable rate average’ fell to 2.78
percent with an average 0.5 pomt It was 2.8 percent a'.
week ago and 2, 89 percent d year ago, . . _

" “Disappointing April employment data orice agam ‘
kept alid on Treasury yi€lds, which have struggled to-
ﬁfxstayabovel 8 percentsince late March,” Sean Becketti, |
Freddie ‘Mac_chief economist, -8aid in a' statement.

cause’ mertgage ratestend to follow the yield on the 10~
.year Treasury, home'loan rates retreated.

According to the latest datd released Thursday by o

the Federal ITome Loah Mortgage Corp., the 30-yéar
fixed-rate average sank 1o a low not seen since May
2013, falling t0'3.57 percent with an average 0.5 point,”
(Pomts arefeespaid to'alender equal tol percent of the:
loan: amqunt ) It was 3:61 percent a week ago and 3.85

percent a year ago: The 30-year fixed rate has dropped

44 basis.points since the first of the year. (A basm pomt
is 0,01 percentage point.)
The 15~year f1xed—rate average tumbled to 2 3L per—

4

“The ave}age 30-vear rate will likely remam under
4 percent. throughout the sprmg and summer and

“Prospective homebdyers will continue to take advan-

tage of a falling rate env1ronment that has seen mort- .
_gage rates drop in 14 of the prevmus 19 weeks " i
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Economlsts Who had. predlcted home loan rateSs ‘

pectatmns but cautioning to expect contmued Volatthty'

- with rates bouncing up. atd down.:.

- “The average 30-year* rate will likely: rernam under 4

would steadily rise in 2016 are now revising their ex- %
!

i percent throughout the spring and summer and into'the. i
early fall,” said JonathanSmoké, chief economist at g

- realtor, com’ “The ;

age; forecast sees the: 30-year, -

conforming réte endmg the year at 4.21 percent, which

-would be 12 basis points higher than we ended 2015.” RS
Nearly three-quarters of the experts surveyed by

Bankrate.com, which puts out a weekly mortgage rate

trend index, sald that rates will remain relatively un- b,
' changed ‘thlS week Less than 10 percent beheve they W
will rise.. : -9 dl
' Meanwhlle mortgage appllcatlons were ‘flat this - ‘T :
‘week; accordmg to the latest data from the Mortgage i
Bankers Association. oo
¢ The refinance share of mortgage activity accounted

"for 528 percent of all apphcatlons o e
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