Fed meeting We'dneSday B
could clear up uncertainty
over its summer timetable -

Adam Shell .
‘@adamshell
USA'TODAY

‘Message to investors: This
might not be the best time to slip
away to the beach and take your
mind off stocks, bonds and the
world’s most powerful central
banker. -

Wall Street kicks off the new
week on the defensive, with once-
calm financial markets suddenly
behaving erratically as a bout of
fresh turbulence has sent global
investors scurrying to the per-
ceived safety of government
bonds, despite the fact they pro-

“videlittle, if anyy indome, ™
. Adding  to " the uncertamty
“stock and bond ‘investors” are
bracing for Wednesday’s key Fed-
‘eral Reserve meeting focusmg on
. interest rates.
And while the weak May. jobs
. report has put the kibosh on a
rate hike this week, Wall Street
will still .be seeking’ clues from
Fed Chair Janet Yellen as to what
the U.S, central banl’s next move
i will be and when, '
(Investors are placing Just a2%
chance of a hike Wednesday and
21% odds at the July meeting, so
any sign the Fed might move next

etk Ant1ld radl warlratae b

‘ment debt in Germany,

Yellen cc;uld change the tem-
perature of the market if the Fed’s

. stance strikes the right balance,

investment pros say.

“This is really about the mood
music which the Fed sets,” Luke
Bartholomew, -an investment
manager at Aberdeen
Asset Management, told
USA" TODAY in an
e-mail, -

U.S. stocks ended last
week in retreat after
flirting with  record
highs, Global bond mar-
kets will remain in focus
after yields on govern-

Japan and the UK. all

plunged to retord lows

lastweek. _
The US. 10-year Treasury

Janet Yellen

dipped to 1.64%, its lowest closing

vield since May 2, 2013.
" The drop in ylelds was driven

Byrid niajor Bout of risk averkion':

spatked by global growth fears
and a new poll from a UK. news-
paper that showed 55% of British

* voters are in favor of leaving the

Furopean Union, vs. 45% that
want to stay
The rising odds of a so-cailed

“Brexit” vote on June 23 have

stoked angst on Wall Street be-
cause a British exit from the EU
was once viewed as a longshot

" and is likely to undermiine itves-

tor confidenice and cause finan-
cial marlket tumult,

L

“Brexit is ‘a risk,” says Paul Ei- '

telman, investment strategist at
Priceall * Trvraectimionte  “1¢ wrmaild
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create uncertainty in the near:

term for investors and business
leaders. It could also lead to a re-
trenchment of economic growth

“not only in Europe but in the T1S.

aswell.” .

The Fed meeting will be closely
watched. Investors will
analyze  the
bank’s policy statement,

projections (a down-
grade of the outlook is
expected), as well as the
so-called “dot plots” in
which the Fed estimates
how many rate hikes
TVMAGES  they see coming this year
and next,

- The other potential
stress point for Wall
Street is Yellen’s press conference
and what indications she gives on

whether one bad jobs report is

enough to derail the Fed's plans

central -

its wupdated economic-
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2016,
Yellen, in a speech last week,
was fairly upbeat and said focus-

ing on one data point is not a’
make policy -

good way to
decisions.
After two weak US. employ-

“ment reports in a row, investors

will he keen.on whether Yellen
thinks the soft patch is the start
of something worse or a short-
term blip, says Luke Tilley, chief
economist at Wilmington Trust.
“At the Fed meeting I’ be try-
ing to figure out what Yellen

thinks is going on in the labor .
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