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Demand for goods rises
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Thanks to increased consumer demand for goods like televisions and clothing,
the U.S. trade deficit widened more than expected in February.

Wider trade deficit
adds to recovery

By Martin Crutsinger
The AssociarED PrESS
WASHINGTON
The US. trade deficit
widened more than ex:
pected in February as a
huge gain in exports, to
the highest levei m 16

months, was offset by a |

bigger jump in imports,
reflecting increased de-
mand for consumer
| goods from televisions to

clothing. '

The wider deficit is a
sign of a rebounding U.S.
economy. Economists
expect the trade deficitto
rise this year but hope
expanding exports
continue to lift the for-
funes of U.S. manufactur-
. ing companies.

The Commerce De-
partmentreported Tues-

day that the deficit for
February increased 7.4
percent to $39.7 hillion.
That was larger than the
$38.5 billion deficit ecurr
omists
ports €
cent

up 0.2 per-

to $16.5 hillion in Febrii-
ary, the lowest in 11
months, but was still the
biggest trade imbalance
with any country.
Pressure has been
building in Congress for
the Obama administra-

will tion to take atougher line

with China and impose
trade sanctions on Chi-
pese products unless
Beijing allows its curren-
cy to rise in value against

the dollar which would
hoost the competitive-
ness of American prod-
ucts.

Congressiopal crifics
helieve China’s currency
manipulation is costing

~ American jobs at a ime

when the country has
lost 8.2 million jobs be-
cause of a deep reces
S101.

The February deficit
was the highest since De-
cember and followed a

revised 536,95 billion im-

balance in January.

In the first two months
this year, the deficit is
running at an annual rate
of $459.9 billion, up 21.5
percent from 59786 bil-
lion in 2009. That had
been the smallest frade
gap in eight years.




