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Weak Consumer ‘busmess demand_‘may slow USy growth
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WASHINGTON US.. ‘consumers and

and summer may decelerate in the ﬁnal
three months of the year.. "
* The ﬁgures released Wednesday were a.
. mild disappointment after data the previ-

ous day showed the ecenomy had expand- -

ed at the fastest pace in over a decade in
the second and third quarters.

“The economy is poised to slow again as

we move into the fourth quarter, aftera -
stellar cafch-up frem last year’s horrific -
winter weather,” Diane Swonk, an econo-

mist at Mesn‘ow F1nanc1a1 sald ina note ;

to clients.
. Consitiners’ opened thelr Wallets a bit -
;n Octeber, boosting their spending by

- *slightl better than September
_‘-"me
buemesees spent cautiously last rhonth, a
sign that strong growth duringthe spring .

Al ] eWarm 0.2 pereent That was o

ncomés* eilsb ‘fasé' just0.2 percent

“mz tehmghseptember s increase., Because "
" hiring Was been healthythis year, many
-, economists have been expectinga stron-
a ger ickup in income, Limited increases |

uld restram future spending by

) ners, whieh ac¢counts. for 70 pereent

of the U.S. economy, .
Businesses also cut back on orders fer

‘industrial machmery, computers and
-other equ1pment a sign that business”

investmerit spending may slow inthe .- -
Octeber-December quarter. Factories re-

ceived fewer orders for the second straight”
month. in-a key category that tracks busi-
‘ness investment pians, i

Paul Ashworth, an economist at Capltal

£S atread -

_ projects growth of jus

'Ecenomlcs said he now expects the econ-

omy will expand at a 2.5 percent-annual
rate in the fourth quarter down from -
an earlier fofecast of 3 pereent Macro-
economic Advisers, a casting firm,
‘percent:.

d represent

While those figures v

" modest progress, they are much lower
than the third quarter § 3.9 percent expan-

sion and the second quarter’s 4.6 percent
growth, The two quarters represent the
hest-six-month pace since 2003,

--Other data on Wednesday pamted a
mixed picture of the U8, economy, adding

_.tothe year-end uneertamty .
© ., Inapositive sign, a measure of consum-
‘er sentiment by the University of Michi- -

gan rose to a seven- year high, suggesting

consumers could ramp up their. spending .

durmg the hellday sheppmg seasor.
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