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WASHINGTON — U.S. service compa:
nies grew in September at the fastest pace
in six months, helped by a sharp increase
.in customer demand, '

The Institute for Supply Management,
a trade group of purchasing managers,
said Wednesday that its index of non-
manufacturing activity rose to 5a.1, up
from 534 in August. Any reading above
50 indicates expansion. .

The report measures growth at busi-
nesses that emptoy roughly 80 percent
ofthe U.S. work force, from retail and
construction companies to health care
and financial services firms. The service
secior has grown for 33 straight months.

In September, the survey noted that
conswmer demand rose sharply, which
could help lift economic growth from
its tepid pace and ultimately Jead to
more hiring.

A measure of current sales activity
jumped t6:59.9, up from 55.6 in August.
And a gauge of new orders rase to 57.7, up
from 53.7 in August. Still, the report noted
that job growth slowed at service firms
last month.

uOyerall, this is anencouraging sur-
vey,” said Paul Dales, senior U.S. econo-
mist at Capital Economics. “But more

than a couple of sironger surveys Wil |
be needed to conclude that the economic
outlook has brightened dramatically.”
Faster growth at service firms also co-
incided with the first month of growth at
U.S. factory activity since May. The ISM
manufactaring survey, released Monday,
said growth was also driven by a sharp

* jump innew orders.

SHil, without more jobs and higher pay.
economic growth is unlikely to accelerate
from the paltry 1.3 percent annual rate
recorded in the April-June quarter.

A separate report Wednesday from pay-
roll processor ADP said private emplay-
ers added 162,000 jobs last month. While
modest, such hiring is generally tooittle
to rapidly lower the unemployment rate,

_Tha ADP survey has also diverged
sharply from the government’s more
closely watched employment report. The
Labor Department releases its September
joh figuires on Friday.

The ISM survey showed service com-
panies kept adding jobs in September,
although at a slower pace. A measure
of hiring in the survey fell to 51.1, down
from 53.8 in August,

Service companies have heen a key
source of job growth this year, They have
created an average of 143,000 jobs per
month, or 85 percent of the net jobe added
since January.
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Bob Kurz shapes a pry bar at Solmet Technalogies in
Canton, Ohio. U.S. manufacturing grew for the first

time in four months, buoyed by a jump in new orders

in September. The increase was a hopeful sign that the -
economy is improving.



