US sees
growth

at 1.7%
in Q2
Consumer spending,
more exports credited
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WASHINGTON — The U.S.

economy grew at 1.7 percent an-
nual rate in the April-June quar-
ter, suggesting growth will stay
weak in the second half of the
Vear.
Slightly stronger consumer
spending and greater exports
were the main reasons the Com-
merce Department reported
Wednesday that growth was bet-
ter than its initial estimate of
1.5 percent. Still, growth has
slowed from the 2 percent annuo-
al rate in the January-March
quarter and the 4.1 percent rate
in the fourth quarter of 2011,

Economists expect only mod-
est improvement in the second
half of thé?i?laie Most helieve ltjlua:
ECONOMY W &p Erowin, g, ut
at a subpar rate of around 2 per-
cent

“The economy was sluggish
in the seeond guarter and the
slight upward revision ... does
nathing to change that picture,”
John Ryding, an economist at
RDQ Econamics, wrote in a note
to clients,

The report was the govern-
ment’s second look at gress do-
mestic product for the second
quarter. GDP measures the
country’s total output of goods
and services, from the purchase
of restaurant meals to construc-
tion of highways and bridges. A
third and final estimate of sec-
ond-quarter growth will be re-
leased next month,

Growth at or below 2 percent
is not enough to lower the unem-
ployment rate, which was
8.3 percent in July.




