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US growth slows to 1.5%

Drastic spending
drop hurts expansion
By Martin Crutsinger

Associated Press

WASHINGTON — The US.
economy grew at an annual
rate of just 1.5 percent from
April through June, as Ameri-
cans cut spending sharply. The
slowdown in growth adds to
worries that the economy
could be stalling three years »
after the recession ended.

The Commerce Depart-
ment also said Friday that the
economy grew a little hetter
than previously thought in the
January-March quarter, It
raised its estimate to g 2 per-
cent rate, up from 1.9 percent.

Growth at or below 2 per-
cent isn’t enough to lower the
unemployment rate, which
wag 8.2 percent last month.
And most economists don’t ex-
pect growth to pick up much in
the second half of the year,

“The main takeaway from
today’s report, the specifics
aside, is that the U.S. economy
is barely growing” said Dan

Greenhaus, chief economic
strategist at BTIG LLC. “Along
Wwith a reduction in the actual
amount of money companies
were able to make, it’s no won-
der the unemployment rate
cannot move lower"

Some economic data im- -

proved over the course of the
April-June quarter, while oth-
ers wursl ) euﬁs'jijﬁlt‘llrh;g.:-fdr :tﬁ
ample, rose y from A

to May to.June. But home sales

weakened. The lackluster
ECONpmy is raising pressureon

President Barack Obama in his
re-election fight with Mitt
\omney, the presumptive Re-
publican presidential nominee.
Bur few think the Fed, the
White House or Congress can
or will do anything soon that
might rejuvenate the economy
quickly. Many lawmakers, for
example, refuse to increase
federal spending in light of his-
torically large budget deficits,
Paul Dales, senior US
economist at Capital Econom-
ics, said the sluggish second-
quarter growth rate is proba-
bly net weak encugh to trigger
more action by the Federal Re-

serve whenitmeets next week.

But many economists he
lieve the Fed will launch a new

round of bond buying at its

September policy meeting 1o
drive long-term interest rates
lower and encourage more bor-
rowing and spending.

The 1.5 percent growth rate

in the second quarter was the
weakest since the economy, as
measured by the gross domes-
tic product, expanded at a 1.3
percent rate in the July-Sep-
tember quarter last year. GDP
measures the country's total
output of goods and services,

Current-dollar GDP  in-
creased al an annual rate of
$117.6 billion in the second
quarter to $15,6 trillion.

Growth was weaker mostly
because consumer spending
slowed to a growth rate of just
1.5 percent,

That’s down from 2.4 per-
cent in the first quarter. Amer-
icans bought fewer autos, com-
puters and other long-lasting
manufactured goods. Spend-
ing on services increased.

They also saved more. The
savingsrate increased to4 per-
cent, up from 3.6 percent in the
first quarter.
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