Relief is on the way

Traders work the crude oil options pit at the New York Mercantile Exchange Fri- .
day after oll prices recovered.
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past few months to un-
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down 28 percent, sugar

down 13 percent and
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NEW YORK — Just cent

shy of $4 a gallon, aver-
age U.S. pump prices are
about to start falling and
could hit $3.50 by sum-
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a change at the
tion this w&ekr.uﬂ. But
relmfwﬂleomeaunnhe-
cause oil prices fell 15
percent this week, the
steepest decline in two
and a half vears, Oil hit 2
two-year high of $114.83
in Mﬂﬂ'ﬂ?‘
closed Friday at 597.18. ;
ephngewasparto
a sharp sell-off across in

ﬂnalystsm;rmvesmm—
demonized as “specula-

tors” by some market

watchers — got nervous
that oil, metals and
grains had risen over the

trading. It

While analysts cited
reasons specific to each
commodity, they had one

common explanation for

the pullback: The streng-
thening 17.5. dollar.

Commodities, such as
ol and silver, are bought
and sold in dollars. When
the dollar is weak, those
commodities look cheap-
et to holders utﬁe;urilgn
Currency so V.
Conversely, when th
dollar rises, commodmes
look more expensive. So
they sell.

Speculators, knowing
this, tend to sell com-
modities and buy dollars
if they anticipate the dol-
lar will rise. That ampli-
fied this week’s retreat in
prices.

“This move wasn't

likely to drop

| Cost could hit

about  su muma.
said Rich z szyn, Sen-

ior Market Strategist at
Lind-Waldcock, a Chi
cago futures hmlaemg
firm. “lt was peuple
hedging and people in-
vesting,”

‘An index of the dollar
cmumre& with a basket
f foreign currencies
mse 2 percent for the
weelk,

Commodity prices be-
ganto rize in late August.
Thal's when the Federal
Reserve signaled its in-
tention to embark on
what eventually became:
a $600 billion govern-
ment bond-buying de-
signed to push down in-
teresl rates, boost stock
prices and jolt the econo-
my: But the dollar felilas a
result, Tnvestors knew
the Fed would be flood-
ing financial markets
with U5  currency.
Many of those ﬂuﬁars
poured. into commodi-
ties, pushing them ever
higher.




