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US factory orders
rise 4.8 percent

By Martin Crutsinger
Asstciated Press

WASHINGTON — U.S. com-
panies boosted their orders
for manufactured goods by
the largest amount in 18
months in September, but
companies remained cautious
in ordering goods that signal
plans to expand and modern-
ize.

Factory orders rese 4.8
percent in September com-
pared with August, a month
when orders had fallen 5.1
percent, the Commerce De-
partment said Friday.

The September gain was
the biggest since March 2011

and was driven by a surge in

commercial aircraft, a vola-
tile category that had seen or-
ders plunge in August.

Demand for core capital
goods, viewed as a good proxy
for business investment
plans, edged up a slight 0.2
percent in September after a
0.3 percent rise in August.
The two modest gains fol-
lowed two months of huge de-
clines as business investent
remains weak..

Businesses have grown

more cautious for anumberof

reasons. Many are concerned
about the economic outlook
overseas. Furope’s financial
crisis has pushed many coun-
fries into recession. That has
eut into U.S. exports and cor-
Eg;at-e profits. Growth also
slowed in China, Brazil
and other big developing na-
tions that are major markets
for American exports.
Companies are also hesi-

tant to commit the money to
major expansion and modern-
ization  projects  without
knowing whether large tax in-
creases and big government
spending cuts will take effect
in January should Congress
fail to reach a budget deal.

The report on factory or-
ders covers durable goods,
items expected to last at least
three years, and nondurable
goods such as chemicals, pa-
per and food. The govern-
ment's preliminary look at du-
rable goods showed they had
surged 9.9 percent in Septem-
ber, compared with August.

Core capital goods, such as
machinery and equipment,
showed no growth in Septem-
ber. This category is consid-
ered a proxy for business in-
vestment plans,



