Tax confusion spurs concern

Realtors work to clear
up misconceptions
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Local real estate agents are
working to clear up misconcep-
tions about the 3.8 percent taxin
the new health-care law that
takes effect in January.

The 3.8 percent tax in the
“Unearned Income Medicare
Contribution” portien of the
health-care law on some invest-

ment income was passed by
Congress in 2010 with the intent
of generating about $210 billion
to help fund President Barack
Obama's Affordable Care Act,
according to the National Asgo-
ciation of Realtors.

Nick Kremyidas, chief execu-
tive officer of South Carolina
Realtors, said since the health-
care law was passed, emails
have been circulating calling
the 3.8 percent tax a sales tax on
vour home.

“That’s not an accurate state-
ment,” Kremydas said. “It’s
more of a capital gains tax on

folks with certain investments
and certain incomes."

The new tax, where it ap-
plies, is collected only from in-
dividuals with adjusted gross
incomes above $200,000 and
couples above $250,000, accord-
ing to the National Association
of Realtors. _

Nick Sabatine, chief execy-
tive officer of Greater Green-
ville Association of Realtors,
said he bepgan receiving calls
from homeowners this week.

“Tt's w ing people, Scar-
ing people,” Ke said. And, "the
person who doesn't pget it

straight may hesitate to sell
their house because of it. ”

Fritzi Barbour, vice presi-
dent and broker-in-charge at
Coldwell Banker Caine, said
misinformation circulating en
the Internet about the 3.8 per-
cent tax “has the potential to
hold back the housing recovery
everywhere.”

“Those that believe that just
because they read an item that
claimed it would apply to every
sale may choose to stay where
they own instead of selling and
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taking advaniage of both
great interest rates and
great buyer choice of
other homes,” she said,
A common miscon-
| ception about the tax is
that it applies to all real
estate transactions.
| The new tax does ap-
ply to some real estate
|transacti0ns in a very
|imited number- of cir-
cumstances, said Nick
Kraspak of the Tax
Foundation.
" “It’s not specifically a
home sales tax. It’s just a

new tax on investment
income,” he said.

The National Associ-
ation of Realtors says in
a brochure that the new
tax may be imposed on
someincome from infer-
est, dividends, rents
(less expenses) and eap-

ital gains (less capital.
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