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A"bankers". group has
“called on federal regula-~
tors= to not limit consum- -

ers’ options by imposing
stricter mortgage-servic-

ing regulatmns on ¢om-.

munity banks, - - .
Inaletterto regulators

- this week, the Indepen-

-dent Commumty Bankers
of America wrote that
community -banks should
not be penalized for ser-

vicing loans .they origi-

nate for customers.: The

association . sal_d str_1cter
standards risk- driving

‘smaller banks out of mort-
gage servicing, which it
said would lead.to fewer ..
“choices for borrowers
~ Regulatory .- agenmes 4
“should be -encouraging,
community banks to re-

tain the (mortgage) ser-

. vicing rights of the loans

they -originate,” Camden

" Fine, ICBA’s president
execufive,
- businéss to larger, less-
regulated nonbank ser-

and chief
wrote to . regulators.
“Community banks are
uniquely adept at provid-
ing a level of customer

service that takes into ac-

-count the fmancml condl-
tion of the berrower and

their ability to meet the

required loan covenant -

and payment obliga--
" tions.”:
Fine wrote that if regu-

thoroughly”

IIT capital requirements,

. community - banks: would

be driven out, leaving the

vicers.

National . . Mortgage

‘News reported Basel TIT

rules, flnallz_ed by regula—

tors last summer, put sig- -
nificant restrictions on -

ab111ty to- hold .
servicing

- rights, part:cularly for
: smaller institutions. The
. lators don’t “quickly and -
address .
mortgage-servicing . lim- .

. its impesed under Basel.

banks’
mortgage’

regulatmns were hasten-
ing banks’ exit from ser-
vicing and stoking,fears

the agencies went too far,

the_trade publication re-
ported.

In his letter to regula— )
tor's, Fine wrote that the
association supports a.

community-bank exemp-
tion from Basel III rules.




