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the:Federal Resorve: signaled: that
intérest rates couldé remain. low
wellinfo nextyear.:>

- The Dow Jones 1ndustr1al aver-
age ]umped 27483 . pomts, or-
1.6%, t0°16,994.22/ The. surge. —
its biggest point-gain of the year -
— erased all of a 273-point dive
Tuesday that ‘dropped the blue-:-
ch1p average, to. its- lowest Jevel..

since mid- August. The Nasdaq

composrce Jum}ged 83. 39 pomts
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which. would, put:.the: first fed
funds 1ncrease around,,May 'But
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" the imempls
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\ fret tematned slow:
) .,areas, ‘despite Jow mortgage rates.
» The. dollar. Slow. growthn -
, and Japan could mean a
higher alue for ‘the dollar, mak-'

ing 18, expo
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;restraming économic growth .
ite. the Fed's easy-money '
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_:.pohcy, the e’s little sign
‘Street s concerned about, inﬂa—
.tlon, aven, in the Jong term,” ' says
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* utés, the Fed. saickthat Jabor con-
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B111 Irvmg, porfoho manager of
_ Fidelity ; Government . Income .-
fund. Based on implied inflation -
, expectatlon&from yields on Trea- . . '
sury Infiation-Protected Securi- '
“ties ... (TIPS),. Wall .. Street’s
.Abng-term mﬂatlon expectatlons
are nearly a gquarter of a percent- .
. age point below the Fed’s, he says.
.More worrisome: The Fed. w111
“find. it casier to fight inflation
‘with rates near zero than it. will ,
find ﬂghtmg economic - weakness,
Trving . says. If the economy
slumps. again, “It has few bullets
“left;” he says.: S
. Stocks could get another boost .
_from the nnofficial start to thlrd— .
guarter earnings season with re-.
sults. from Aleoa. The alyminum .
giant’s. third-quarter earnings af-
ter the close beat analysis™ esti-
mates bya whoppmg 41%.




