Constructlon worker WIII Capper works on a new house in Palo Alto, Calif.

surge in apartment construction gave builders more work in November. That
news helped boost markets Tuasday. PauL sakumasap

Stocks soar on good
EU news, US housing

By Matthew Craft

The Associated Press

NEW YORK — Encour-
aging signs out of
Europe and a surprising-
Iy strong report on the
U.S. housing market
drove the Dow Jones in-

dustrial average up

more than 300 points
Tuesday — the best day
for stocks this month.
Spain pulled off & suc-
‘cegsful debt auction and
| business and consumer
| -confidence in Germany
rose unexpectedly. Both
helped ease worries
over the EU debt crisis.
The dollar fell against
the euro and T8, gov-
ernment bond prices fell
as fraders shifted mon-
ey out of the safest as-
sets,

Borrowing costs: for
Spain dove at an auction
of short-term debt, a
sign bond buyers are
more confident in its

ability to pay them back.

Madrid raised §7.3
billion, much more than
its goal of $5.9 billion. In-
vestors demanded an in-
terest rate of only 174
percent to lend to Spain
for three months, & steep
fall from the 5.1 percent
at an auction in Novem-
ber. i

The Dow rose 337.32
points, or' 2.9 percent (o
clpse at 12.103.53;

Europe's major stock
markets also rose. Ger-
many's DAX soared 3.1
percent. Franee’s CAC-
40 jumped 2.7 percent.
The Standard & Poor's
500 index gained 35.95
points, or 3 percent, to
1,241.30.

Only six stocks in the
index fell. The Nasdag
compogite index rose
80.59, or 3.2 percent, to
2,603.73.

The gains held on

Tuesday afternoon even
after the U.5. House of

Representaﬁves reject-
ed a plan to extend a cut
in Sacial Security taxes.

Unemployment bene-
fits for 2 million people
are also at rigk.

A Federal Reserve
proposal for  stricter
rules on larger banks
didn't knock down
JPMorgan Chase; Citi-
groupand other bigbank
stocks. JPMorgan Chase
& Co. gained 4.9 percent.
Citigroup added 4.6 per-
Ccent,

The Standard &
Poor's 500 index gained
3595 points, or 3 per-
cent, to 1,241.30. Only six
stockd in the index fell.
The Nasdag composite
index rpse 80.59, or 3.2
percent, to 2,603.73.

Analvsts warned that
recent big rallies in the -
stock market have been
qulck to fade as traders
seize the chance to sell
stocks ahd lack in gains.




