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Dow, S&P 500 hit records
after Bernanke calms
investors on bond policy
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NEW YORK — Call it the Bernanke
Boost. | _

The stock market, which has been
marching higher for a week, got extra
fuel Thursday after Federal Reserve
Chairman Ben Bernanke said the cen-
tral bank will keep supporting the
EConomy. :

The Dow Jones industrial average
and Standard & Poor’s 500 surged to
all-time highs. And the yield on the 10-
year Treasury note continued to de-
cline as investors bought bonds.
Stocks that benefit most from a con-
tinuation of low interest rates, such as
nomebuilders, notched some of the
biggest gains. )

The chai made the comments
in a speech late Wednesday after U.S.
markets had closed, saying the econo-
my needs the Fed's gasy;mj}neypollc}r
“for the foreseeable future.”

He said the U.S. economy needs
help because unemployment 15
The remarks seemed fo ease inves-
tors’ fears that the central bank will
pull back on its economic stimulus too

uickly, The Fed is currently buying

85 billion # month in bonds tokeepin-
terest rates low and to encourage
spending and A )

Stock index futures rose overnight
and the market surged at the open
Thursday. _ i

«jp's back tothe old sccommodative
Fed, so the markets are happy again,”
said Randy Frederick, managing ‘di-
rector of active trading and deriva-
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tives at the Schwab Center for
Financial Research.

Stocks slumped last month
after Bernanke | d out & possl-
ble timetable for the end of
stimulus, 58 the Fed would
likely ease back on its mont

Or Thursday, the S&F 500 in-
dex jumped 22 40 points, 0Of,
1.4 percent, to 1,675.02, surpass-
ing its previous record close
1,669 from May 21. The index
rose for a sixth straight day, 1ts
{ongest streak in four months.

n%ﬁsg Dow rose 169,26 points,

or 1lpercent, to 1546052

57.55 points, of 1.4 percent, to
30. _
3'5;12 gmrernmentbond trading,
the yield on the 10-year note fell
to 2,57 percent from 2,63 per-
cent Wednesday. The yield has
ped this weel. It surged as
high as 2.74 percent Friday af-
ter the government reported
strong hiring in June. Many
traders took that reportasa sig-
nal that the Fed would be more
likely to slow its bond pur-
chases sooner rather t_]mnlatar.
Amnngcumpaniesmthe$&l‘
500, Advanced Micro Devices
rose the most after news that
the company is making chips
fortwobig gqu_ngdemces, The
company gained 47 cents, OF
11.8 percent, to $4.45. Home-

builders, which are very sensi-
tive to the outlook for interest
| rates, followed,

DR Horton rose $1.93, or
9.2 percent, to $22.98 and Len-
nar Group climbed $2.88, or 8.3
percent, to £37.44.

The housing market has ben-
efited from low interest rates
becanse they help make mort-

I gages cheaper.

_ “The Bernanke qualifica-
| tions have taken the interest
' rate risk off the table and now

it’s really about what will earn-
ings say,” said Jonathan Lewis,
| chief investment officer at
Samson Capital Advisors.
The priceof gold gained fora
| Fourth straight day, climbing.
250, or 2060percent, to
51,279.90 an ounce. Gold has re-
bounded this week after falling
close to-a three-year low. '
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A spacialist works on the fioor of the
New York Stock Exchange; stocks rose

Among stocks making big
moves:

» Bridgepoint Education
rose $3.31, or 26 percent, o
$15.92, after the for-profit edu-
cation company said its Ashford
University had woen accredita-
tion.

» Microsoft rose 98 cents, or
2.8 percent, to $35.69, after the
company announced a major re-
organization,

» Rockwell Medical Tech-
nologies jumped 59 cents, or
15.7 percent, to $4.35, after the
drug developer said an experi-
mental treatment for kidney pa-
tients took a step teward win-
ning approval.

» Celgene rose $9.84, or
7.9 percent, $134.90 after the
New Jersey drugmaker said its
cancer drug Revlimid met its
goals in a late-stage study.




