Stocks slip as investors stay on edge
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NEW YORKE — Video- |
game shops, restaurants
and retailers led the
stock market lower

Wednesday.
Without any good
news to drive the marke!

up, investors grappled
with the guestion hang-
ing over financial mar-
kets: When will the Fed-
eral Reserve and other |
central banks pull back
their economic stimulus
programs?

Markets have turned
turbulentin recentweeks |
as traders start prepar-!
ing for a time when the
Fed and central banks i
Europe and Japan aren't
pumping as much money
into the financial system.

“There’s nothing con-
crete out there to turn us |
around today," sald Rus-|
sell Croft, co-portfolio
manager at the Croft Val- §.
ue Fund in Baltimore. “So §
naturally emough, people |
are back to thinking |
about the Fed."

The Dow Jones indus- |
trial average fell 126,79
points, or 0.8 percent, to |
close at 14,995.23. The
Dow had its first three-
day stretch of losses this |
year and is down 1.7 per-
cent for the weelk,

A rout in global mar-
kets helped pull the Dow.|
down 116 points Tuesday.
The selling started after
the Bank of Japan decid-
ed not to make any new
attempt to spur growthin |
the world’s third-largest
Economy. !

In . other trading
Wednesday, the Standard |
& Poor’s 500 index fell
13.61 points, or 0.8 per-§
'ﬁenl, to lmzmmi!h 10 in-

ustry groups in the in- !
dex dropped, led by con- {
sumer-discretiongry and |
utility companies. |

Two of the top-per-
forming  stocks in the
S&P 500 this year, Netflix
and BestBuy, led con-
sumer-discretionary '
companies down. Netflix |
lost $6.82,0r3 percent, to
$207.64. Consumer elec- |
tronics retailer BestBuy |

o

dropped $1.01, or 4 per-
cent, to $26.88. GameStop
fell $1.13, or 3 percent, to
$36.69.
. The Nasdag compos-
lte sank 36.52 points, or
1percent, to 3,400.43.
Many on Wall Street
think the Fed could signal |
tpat it’sready to start cut-
ting back on its $85 bil-
lion in bond purchases at
the end of its two-day
Imeeting next Wednesday,
That’s a key reason bond
traders have been selling
Treasuries, sending the
10-year yield from a low
of 1.63 percent Iast manth
to as high as 2,29 percent

this week. _

In the market for U.S.
government bonds, the
vield on the 10-year Trea-
sury note edged up to
2.23 percent from
2.18 percent late Tuesday.

Long-term borrowing

rates are still near histor-
ic lows, but their jump
over the past month has
grabbed investors' atten-
tion, said Mark Travis,
president and CEO of In-
trepid Capital Manage-
ment. "I think people are

starting to pause,” he
said. “If rates continue to
drift up, it’s probably go-
ing to be a headwind for
the market.”

There were a t‘pw
bright spots. Cooper Tire
& Rubber jumped 41 per-

cent after Apollo Tyres,
an Indian company, an-
nounced plans to buy the
tiremaker for $2.5bil-
lion. The combined com-
pany would be one of the
world’s largest tiremak-
ers, Apolio said.



