‘ Wednesday, November 28, 2012

Stocks slide on “fiscal cliff’ warning
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NEW YORK — Stocks slumped
on Wall Street Tuesday after Sen-
ate Majority Leader Harry Reid
said he was frustrated by the lack
of progress in talks over the U.8.
budget impasse in Washington.

The Dow Jones industrial avex-
age closed down 89.24 points to
12,878.13. The Dow and other index-
es had been moving between small
gains and losses for most of the day,
then turned lower after Reid’s com-
ments in the early afternoon.

“We have to get away from the
happy talk and start talking about
specific things,” Reid told reporters
in televised comments.

The Standard & Poor’s 500 lost
7.35 points t0 1,398.94 and the Nas-
daq composite index lost 8,99 points
10 2,967.79.

Worries about the budget talks
have been hanging over the stock
market for weeks. Stocks slumped
immediately after the Nov. 6 elec-
tion over concerns that politicians
would be unable to reach a.deal
to trim the deficit before a Jan. 1

deadline,

Ifthat deadling isn't met, under
current law a series of sharp tax
increases and spending cuts will
come into effect. Economists have
warned that the measures could
push the economty back into are-
cession, That deadline has come to
be known as the “fiscal cliff.”

*“The markets are getting
whipped around, rather sharply,
on headlines,” said Sal Arnulk,
co-founder at Themis Trading "For
example, Harry Reid feeling we're

‘not making enough propress on the

fiscal cliff.”

Last week stocks pared some of .
the losses that followed the election.
President Barack Obama plans to
make a public case this week for his

strategy for dealing with the issug

as he pressures Republicans to
allow tax increases on the wealthy
while extending tax cuts for fami-
lies earning $250,000 or less.

The §&P declined as much a5 5
percent in the weeks after voters
returned a divided government
to power, with President Barack
Obama returning to the White
House and Republicans retaining

control of the House.

Earlier in the day, investors took
little comfort from the latest deal to
deliver financial aid to Greece and
increases in 155, consumer con-
fidence and orders for machinery
and equipment.

While stocks have gained this
year as the Federal Reserve has
maintained it bond-buying stimu-
lias progrsm, concern about global
growth and the budget fight in
Washington may limit further
advances, said Uri Landesman,
President of Platinum Partners, &
New York-hased hedge fund. The
S&Pisup 11 percent this year, the
Dow 5 percent.

The S&P rose as high 451,465 in
September, the highest in almost
five years, after the Federal
Reserve said it would extend js
sa-called quantitative easing
program and buy more bonds.
The program isintended fo lower
horrowing costs and stimulate
hiring.

T reporis that suggested that
the cutloolk for the 1.8, economy |
may beimpreving failed to encour-
age investors to push stocks higher.

ASSOCIATED PRESS

Traders wark on the floor at the New York Stock Exchange on
Nov. 15 in New York. Investors are taking little comfort from the
latest deal to deliver financial aid to Greece and increases in U.S.
consumer confidence and orders for machinery and equipment.



