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Stocks extend September
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‘Optimism’ follows jobs report,
other signs economy improving

By Stephen Bernard Stocks also gained earlier :
THE ASsociaTED PrEss this week following signs  said

The stock market had its
first winning week in a
month after news on the
economy started getting
better,

The Dow ] nnes_inguslig
al average jumpe
points Friday, its fourth
straight day of gains. The
strong start to September
marked aturnaround from
a dismal performance in
August. _

A better report on em-
ployment Friday was the
latest piece of improving
news on the economy.
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that manufacturing was
gaining in the US and
China..

 Even after its four-day
run, which added 438
points to the Dow, the in-
dex is still 68 percent be-
low the 2010 high its
reached on Aprl 26
Stocks eased off their best
levels in the afternoon
after a report showed that
the services sector didn’t
grow as fast as hoped in

jobs reported “cre-
ated a gl?t' of optimism, but

0AD KARP { The Associgeg Prags
trading floor of the New

added 67,000 jobs in A
gust, more than the 41,000
economists  polled by
Thomson Reuters had
forecast. While the report
added a small dose of opti-
mism, it also shows that
the economic recovery is
still ténuous.

“We need to get that
number gver 100,000 to
feel comfortably that we
won't slip back into reces-
sion,” said Bill Hampel,
chief economist for the
Credit Union National As-

Spciation. "We need it over
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when data regularly fell
short of the market's al-
ready modest expecta-
tions. Reports beginning
with Wednesday’s manmu-
facturing data touched offa
rally at the beginning of
September, which is histor-
ically a bad month for
stocks.

‘There were other encou-
raging signs throughout
the employment report Fri-
day, including revisions to
June and July’s reports that
showed the economy add-
ed more jobs than the gov-
ernment previously said.

More than a halfmillion
Americans resumed thejr
job searches in August.
That drove up the unem-

ployment rate to 9.6 pep-
centfrom 9.5 percent, butit
could also be a sign that
more people are hopefu]
about the recovery

According to prelimina-
ry calculations, the Dow
closed up 127.83, or 1.2 per-
cent, at 10,447.93.

The Standard & Poor’s
500 Index rose 14.41, or 1.3
percent, to 1,104.51, while
the Nasdag composite in-
dex ruse 33.74, or 1.5 per-
cent, to 2,233.75.

Bond prices fell as senti-
ment on the economy im-
proved, sending interest
rates higher. The yield on
the 10year Treasury note
jumped to 271 percent
from 2.63 percent Ilate
Thursday. Its vield is often
used as a gauge to setinter-
est rates on mortgages and
other consumer loans.

For the week, the Dow is
up 2.9 percent.



