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Debt talks weigh
heavily on markets

By Joshua Freed
Associated Press

The stock market was whip-
sawed Tuesday as the on-again,
off-again talk of a debt deal in
Washington made investors
wonder just how 3 i
they should be.

Stocks were flat or down all
day, but the size of the losses
waxed and waned depending on
which politician was giving ‘a
news conference. The market
closed with its first loss in a
week, and vields on short-term
government debt rose sharply as
investors worried about the pos-
sibility of a default.

Indexes were down only
slightly early Tuesday, when Re-
publican and Democratic lead-
ers in the Senate reported thata
deal over increasing the nation's
borrowing limit appeared to be
getting closer. But after House
Republicans came up with their
own competing plan later in the
day, and it was rejected by Dem-
ocrats, stocks fell further.

The stakes are high, and the
deadline is getting nearer. Un-
less the borrowing limit is
raised, the T1.5. will bump up
against a Thursday deadline af-
terwhichitcanqlongerbonpw
money to pay its bills, which
couldleadtoadefaulton govers-
ment debt, That possibility has
rattled markets all month,

The Dow Jones industrial av-
erage fell 133.25 peints, or
0.9 percent, to 15168.0L The
Standard & Poor’s 500 index fell
12.08 points, or 0.7 percent, to
1,698.06, The Nasdaq composite
fell 21.26 points, or 0.6 percent,
103,794.01,

The losses were broad. All 10
}neﬂusu'y groups in the S&P 500
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