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A couple arrives for an open house at a home In Los Angeles. Sales of previously
owned homes slipped slightly In October as the housing market struggled.

conomic

growth forecast

High unemployment likely
to stay around a couple years
By leannine Aversa percent pace initially esti-
THE AssnciaTeD PRESS mated.
WASHINGTON —  Stronger spending by

The economy grew a lit-
fle faster over the sum-
mer than the govern-
ment first thought. That
modest pickup wasn't
nearly enough to signifi-
_ cantly lower the nation’s
high unemployment
rate, and the Federal Re-
serve doesn’t expect the
economy to improve
much over the next cow
ple of years.

The economy expand-
ed at 2.5 percent in the
July-September quarter,
the Commerce Depart-
ment reported Tuesday.
That was up from the 2

U.S. shoppers and better
overseas sales of US.
goods were the main
forces behind an upward
revision.

Still, the hiring picture
hasn’t improved much.

‘The nation’s unem-
ployment rate has been
stuck at 9.6 percent for
the past three months.
The Fed's latest projec-
tions suggest that won't
¢hange much for a few

years.

The Fed predicts
roughly 25 percent
growth and between 9.5

percent and 9.7 percent

unemployment for the
rest of this year.

Growth will streng-
then over the next three |
years, but not enough to
bring  unemployment
back down to miore nor-
mal levels of around 5.5
percent to 6 percent,
according to the Fed.

The housing market
hasn’t fared much better.
The latest i
showed sales of previ-
ously owned homes
slipped in October.

The National Associa-
tion of Realtors said exist-
inghome sales dipped
2.2 percent last month to
a seasonally adjusted an-
nual rate of 4.43 million
units. That's 38.9 percent
below their peak of 7.25
million units set in Sep-
tember 2005.

-




