ey o
3 "!:' e =} '.}1'.".

e .
,‘I

ﬁm&m-:ansmnpod up purchases of new homies in. August ar!tar cutting back in Jul_-.r AP

Sales of new homes
rise 7.9% in August

Eases mortgage
rate concerns

| By Martin l:mulngar
Razocated Pres

WASHINGTON — Ameri-
‘cans stepped up purchases
of new homes in August af-
ter cutting back in July,
suggesting  that higher
morfgage rates are not yet
slowing the housing recov-
ery.

Sales of new homes in-
creased 7.9 percent last
month to a seasonally ad-
justed annual rate of
421,000, the Commerce De-
partment said Wednesday.
That comes after sales
plunged 14.1 percent in July
to a 390,000 annual rate,

The rebound in sales
could ease worries that
higher mortgage rates have
started t¢ dampen sales. It

coincided with the best
month of sales for previous-
ly occupied homes in more
than six years.

And homebuilders re-
main more confident in the
market than they've been in
eight

umnbu

racing to close deals before
rates rise further.

The average rate on the
30-year fixed mortgage has
risen more than a full per-
centage point since May.

New-homes sales were
12.6 percent higher in Au-
gust than a year ago, al-
though the pace remains
well below the 700,000 con-
iistent with a healthy mar-

et.

The number of new
homes available for sale
rose 3.6 percent from July
to 175,000. That'’s still rela-
tively lean — at the August
sales’ pace it would take five

s may be

::iunths to exhaust the sup-
ply.

The median price of a
new home sold in August fell
0.7 percent from July to
$254,600. _

Sales rose in all but one
region of the country in Au-
gust, increasing 19.6 per-
cent in the Midwest,
15.3 percentin the South and
8.8 percent in the Northeast.
Sales plunged 14.6 percent
in the West, the second
straight montli of double-
digit declines,

Though new homes rep-
resent only a fraction of the
housing market, they have
an outsize effect on the
economy.

Each home built creates
an average of three jobs for
a year and generates about
$90,000 in tax revenue, ac-
cording to National Associa-
tion of Home Builders.



