SC tax
coffers

swell
in 2011

Nearly 9% revenue
rise points to rebound

By Raju Chebium
Washington bureau

WASHINGTON — South Caroli-
na collected more tax revenue
last year than in 2010, a sign the
state's economy i8 rebounding
from the recession,

That was largely because of a
spike in income tax revenue, the
Census Bureau said in a Tecent
report.

Individual income taxes gen-
erated about $2.9 billion in 2011,
up 8.8 percent from about $2.67
billion the previous year, census
fipures show,

Growth by manufacturing
heavyweights such as BMW and
Michelin in Upstate and the new
Boeing plant in North Charleston

has sparked a broader economic
recovery, said Mark Vitner, an
economist for Wells Fargo in
Charlotte.

And more people working
n'éeans more tax revenue collect-
ed.
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“Siates are on the TIBOL wacn
in terma of their revenue trajec-
taries,” said Sujit CanagaRetna, a
fiscal anaiyst for the Council of

| State Governments in Atlanta.

“We're coming out a very large
hole, which is the Great Reces-

| sion.”
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But he also sounded a note of
caution: "Sure, revenues have im-
proved (over) the last couple of
years, but it's still very much be-
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low the pre-recession num-
bers-"

South Carolina and Vir-
ginia were the only two
states to see slight declines
in sales and gross receipts
tax revenues in 2011 com-
pared with the previous
year, according te the Cen-
sus Bureau.

South Carolina’s share
of property taxes algo like-
Iy fell last year. |

The Palmetto States
sales and grossreceipts tax
collections declined 1.4 per-
cent, from $2.83 billion in
2011 to $2.79 billion.

Vitner said that’s proba-
bly because high gas prices
forced South Carolinians to
cut back on purchases of
other items.

Figures from the South
Carolina Board of Econom-
ic Advisors shows sales tax
revenues are up this year.

In February, far instance,
those revenues were up 8.7
percent over February
2011.
Lucy Dadayan, an ana-

| lyst at the Rockefeller In-

stitute, said the Census Bu-
reau pumbers show anoth-
er troubling frend — state
taxX revenues gre increas-
ing, but local gevernments
have yet to catch up.
Property tax gollections
have yet to recover in
much of the country, she
said, It isn't clear if South
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where this is the case be-
cause the Census Bureau
reperted only national
numbers.

Despite recent signsof a

' pickup in houwsing, econg-

mists say foreclosures and
years of housing-value de-
clines have slashed proper-
ty taxes that local govern-
ments rely on to pay for
schools and local services.

Housing problems are
largely blamed for the
sluggish ecomomic recov-
ery.

States are also cutting
aid to local governments,
making it harder on mu-
nicipalities tc pay for nec-
essary services, Dadayan
said.

And states face higher
health care spending jn the
conEng yesrs, she said,
partly because the 2010

health eare reform law ex-
pands Medicaid eligibility.

Another closely
watched economic indica-
tor — statewide unemplov-
ment — 1 improving in
South Caroling, though the
state hasn’t returned to
pre-recession levels.

The state’s jobless rate,
which hit a high of 12 per-
cent in November-Decem-
ber 2009, dropped to 8.9
percent in March, accord-
ing to the federal Bureau of
Labor Statistics.

Therate was 5.6 percent
in November 2007, a month
before the recession be-
Ean.

Unemployment tends to
run higher in areas where
manufacturing isn’'t the
economic mainstay, said
Ted Abernathy, executive
director of the Southern
Regional Growth Policies
Board, & nonpartisan think
tank in Raleigh, N.C.

For instance, Myrtle
Beach is bound to have
more people out of work
than Spartanburg, home to
BMW, because tourism
hasn't rebounded guite as
well ag manufacturing, he
said. -

And South Carolina isn't
creating jobs as quickly as
some areas in West Vir-
ginia, Louigiapa and Okla-

ma, where the energy in-
dustry dominates, he said.



