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S&P 500 flirts with
new high; Dow lags

Difference reflects
'what’s moving market

[Matt‘l{nn!:z
‘usnmm*r

The Standard & Poors 500

I made another run at new highs

Friday, but the Dow is struggling
to bring up the rear.

An early-day rally pushed the:

| S&P 500 into all-time record
ground briefly, toppling the for-
mer high notched two weeks ago.
The good feelings didn’t last — a
iate-day sell-off knocked the S&P
500 down 6 points to close at
1866.

The Dow has lagged the S&P
500 for more than a year, and re~
maing 1.6% away from its high set
at the end of last year. The differ-
ence speaks about what's moving
the market now.

*The Dow has & very low repre-
sentation of things moving the
market, like .. Netflix, social
media stocks, solar stacks and
biotech,” says Robert Maltbie of
Millennium Asset Management.
“There’s (low) exposure to that”
in the Dow.
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No. 1 social net-
working company
are up 23% this
year. Meanwhile,
the Dow is heavily
weighted toward
older companies
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Movement into fi-
nancial stocks
£ives a slight edge
tn the S&P 500,
says Chris Johnson
of JK ‘Investment
Group.  Investors

that are lagging, such as IBM.
Nearly 100 S&P 500 stocks are up
10% or more this year, says How-
ard Silverblatt, senior index anae
lyst at S&P Dow Jones Indices.

¥ The biotech boom. One of
the biggest boons for markets this

not chasing high fiyers like bio-
tech are moving into the safety of
financial stocks. Financial stocks
are up 2.6% this year, That again
gives the S&P 500 an edge since
financials account for 16.5%, v, &
15.9% weighting in the Dow.




