S&P 500
companies
on a roll

Record number
beat earnings
forecasts
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+ The stock market might
seem hnrmg lately, but

. plenty ufexu:mmr_

Nem'lj'halfthe compa-
-rueﬁ in_the Standard &

. ﬁrcmt]mm delivered re-
sults that are better than
expected, says John But-
ters of Thomson Reuters,
Tfthe season Eudsﬂmway

1itll beat the record sef in
the third quarter of 2009,
when 79 percent of compa-

' nies beat expectations,

Companies actually
have beaten expectations

" handily for a while, In fact,

- three-quarters of Compa-
nies topped expectations
oI ay the past four
quarters, Butters says: But
this past quarter was off
the charts, considering

ﬂlatﬁzpmntnimmmf
nies historically beat ex-

pentanuns Just13 percent
of co have missed
profit forecasts, and 5 per-
cent have matched them
this quarter, Butters says.
“Investors are getting
surprised wrlh the
'streuglh of corporate earn-
ings,” says Michael Farr of
Farr Miller & W:
Investors werent in a
-%cﬁnmdaylﬂhmry with the D
oW
Jones indusinal ainrazgé
points o
But %he market has re-
bounded strongly from its
lows this year, and the
Dow is-near & bull market

mood
- says,  While

A close Jook at earnings
reports show;
B Strong

growth. Despite worries

gbout the economy stall
ing, S&P 500 companies
have posted 36 percent
earnings growth in the
third quarter, says S&P’s
Howard Silverblatt. While
that's gf;:&:l ﬁ'uigl ol peE
cent in the secon
quarter, it's the best third-
quarter growth in at least
20 years.

B Glimmers of better
topline growth. S&P 500
mmpa:ﬁrsareexpecﬁeﬂlo
post underwhelming 6
percent revenue growth
for the quarter, Silverblatt
says. But there are surpris-
es heére, oo, including the
industrial sector, which isa
big job creator, he says. In-
dustrial companies are
posting 10 percent revenue
growth, up from the 8 per-
cent ﬁmvthmmeded 4

W Promising resulls
from key sectors, Compa-
nies in the financial and
gechnﬂiugy secim;ﬁare the

iggest sources of positive
aurpnses B\mﬂssays Fi-

up 36 percent, vs. the 32
pemmtm 5 furmm

e longer the recovery
‘goes on, the harder it will
be for companies to keep

the clip of growth up. Anal-
ysts, in furn, are calling for

more subdued

. rates next year of 1.6 per

cent, 10 percent and 13.3
percent in the first, second
anel m&ﬂqum'ters,&,\ﬁe:s
are healing, the
recovery 1ﬂr.ri]I be slow, ‘F‘arr
says. “You shmﬂdputawajr
the party horns, but at
least you can stop pulling
your hair out,” he says.



