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VVhat to watch

Rising gold, 1nterest rates could spell trouble

Adam Shell
@adamshell
USATODAY

Despite all the talk of a stock
market in disarray-since the start
of Donald Trump’s presidency,
the stock market has been rela-
tively’ tame. The Standard &

Poor’s 500 itidex has not posted a

gain or loss of 1% in 40 consecu-

tive trading days, its longest-such.
streak since November, according

. to Bespoke Investment Group’s

Paul Hickey. What's more, the -
large-company index hasn’t suf-

fered a 1% daily drop in 80 frad-
ing days, its longest streak since
November1996. .~ -

‘That run of tranqulhty raises a_

key question: What could spook
the markets and cause turbulence
to shoot }ugher'? The answer? A
long period in which the price of '

- chael Hartnett, chief investment
‘strategist at Bank' of America’

_yields and rising gold prices to-

1y, he told clients in a report.

gold and long- “term 1ntgrest rates
rise at the same time warns Mi-

Merrill Lynch. ,
. “Watch for the combo of rlsmgfﬁ

signal impending market. volatili-

Both the 1973-74 bear market and !
the 1987 Black Monday. (market |
crash) were “preceded by three '

‘quarters of rising bond yields and -

rlsmggold ” Hartnett noted..

So Is it time |to ‘get worried?
Not yet. While gold pnces have
risen five of the past six weeks to
more than $1,230 per ounce, the |
vellow metal is still down. from "
$1,27540 on -Election DPay. The .
bond market sends a mixed mes- *

sage, While the. 10-year Treastiry -

has risen sharply- since Nov. 8,

from 1.85% to a Dec, 16 Weekly
closing high of 2.6%, it has smge
fallen back closer to 24%, - ..;_’;.rf-

ko



