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WEM:M.Em to buy that

- Fading of inflation keeps interest
- rates low, helps-buyers and borrowers

By ___EE__..E Aversa
| THE AssociaTen PRess
WASHINGTON — It's a
good fime to buy a car, re-
finance a mortgage, hitthe
toad or shop for clothes.
Invest in a saving ac
eount? Forpet it
Consumer gnflation has

il but disappeared, the:

| Eovernment reporied
Wednesday, The Federal
Reserve may now be em-

boldened to keep interest

ratesaf record lows well in-
to next year — and pos-
sibly into 2012,

As aresult, banks’ prime
lending rate will stay at its
lowest point in decades.
That figure 15 used to peg
rates on credit cards
home equity loans, some
adjustablerate mortgages
and other consumerloans,

S0 what do persistent
low inflation and record-
low rates mean for con-

sumers?

B'The time 5 right to
buy a car. New-car prices
were flat in April And
they've fallen 1 percent
over the past 12 months,
Big banks are offering su-

‘per-low rates in the 3 per

cent to 4 percent range,
says Greg McBrde, sen-
ior financial analyst at
Bankrate.com.

H For homeowners who
qualify it's a good time to
refmance. The average
rate ona 3tyear fixed rate
mortgage  dipped  this
week to the lowest rate of

the year — 4.84 percent,
down from 4.93 percent a
week earlier. Homeown-
ers who took out adjusta-
blerate loans at 4.5 per-
cent in 2005 are now see-
ing their rates fall to 3 per-
cent 0 325 percent
McBride says.

B People planning to
drive to a vacation getaway

wen't pay as much. Gaso-

line prices fell sharply in
April — 2.4 percent

B Shoppers who want to
update  their summer
wardrobes, and those han-
kering for cakes and cook-

- - LT

big ticket item

ies, are in luck. Prices e |

clothing and baked gees
dropped in Apnl and =
down sharply over the past
year.

Yet for savers, the pros
pect of persistent record-
low rates is a downer. It
means no relief from puny
returns any time soon.
The average yield on a
one-year certificate of de
posit has sunk to 0.7 per-
cent, aceording to Bankra-
te.com, That's the lowest
since Bankrate starting
tracking the figure in 1983,
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