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Report: Factory orders
down in US in April

By Martin Crutsinger
The Astaciated Press

. WASHINGTON — Companies

placed fewer orders to U.S. fac-
tories for the second straight
month, and a key measure that
tracks business investment
plans fell, adding to evidence
that the economy is weakening.

The Commerce Department
said Monday that orders for fac-
tory goods fell 0.6 percent in
April from March.

Demand for so-called core
capital goods, such as heavy
machinery and computers,
dropped 2.1 percent in ‘April,
That followed a 2.3 percent de-
cline in Margh, .

Core capital goods area good
proxy for business investment
plans. The declines suggest
companies may be worried
about a weaker U.S. job market,
which could crimp consumer
spending. Businesses may also

fear the worsening European
debt crisis and slower growth in
Ehsina could slow demand for

Even with the declines, fac-
tory orders are well above their
recession lows. Orders in April
totaled $465.98 billion, up 38.7
percent from the recession low
reached in March 2009, Orders

‘are still 3.1 percent below the
peak reached in December
Iﬁ;m’.-". the month the recession
&
conomists said they expect
the recent decline in factory or-
ders to be reversed in the com-
ing months, They predicted
manufacturing would remain a
source of strength for the econ-
omy this year.

John Ryding and Conrad De-
Quardros of RDQ Economics
noted that the Institute for Sup-
ply Management’s survey of

manufacturing activity showed .

new orders rose to a 13-month

high in May.

"We think U.S. manufactur-
ing remains in good shape and
that it will continue to expand at
a solid rate in the -coming
months,* they wrote in a note to
clients. _

Still, the April report on fac-
tory orders was discouraging.

Demand for durable goods,
items such as autos and aircraft
that are expected to last at least
three years, were flat in April.
That represented a downward
revision from a preliminary es-
timate that durable goods or-
ders had risen a slight 0.2 per-
cent in April. .

Orders for nondurable
goods, which include processed
food, chemicals, gasoline and
paper, fell 1.1 percent in April.
Part of that drop likely reflect-
ed lower gas prices, which have
tumbled since peaking in early
April. The figures are not ad-
justed for inflation.




