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'PENDING HOME SALES RISE

Level is highest since April 2010; stronger
demand, limited supply pushing up prices

By Christopher 5. Rugaber

Associated Press

WASHINGTON — A measure of
Americans whosigned contracts
to buy homes increased last
month to its highest level in 24
years, the latest sign of improve-
ment in the once-battered hous-
ing market, )

The National Association of
Realtors said Friday that its sea-
sonally adjusted pending home
sales index rose 1.7 percent in
November from October 1o
106.4. That's the highest since

April 2010, when a homebuyer
tax credit caused aspike in sales.
And after excluding those
months when the tax credit was
available, it's the best reading
Smce February 2007.

The increase comes after a
5 percent gain in October and
siggests higher sales of previ-
ously occupied homes in the
coming months. There's gener-
ally a one- to two-month lag be-
tween a signed contract and a
completed sale,

In November, signed con-
tracts to buy homes rose in the

Northeast and West, and ticked
up slightly in the Midwest. They
were unchanged in the South,

Home sales are on track to
rise 10 percent this year to their
highest level in five wyears,
buoyed by ultra-low mortgage
rates and steady job gains. The
National Association of Realtors
forecasts that sales may rise in
2013 to about 5.1 million. That's
still below the more than 5.5 mil-
lion thatis considered consistent
with a healthy market.

The housing recovery that be-
gan earlier this year is looking
sustainable for a number of rea-
sons. The supply of previously
oceupied homes for sale has fi-
nally thinned ot and is at an 11-

vear low. And more people are
looking to buy or rent a home af-
ter living with relatives or
friends during and in the after-
math of the Great Recession.
The combination of stronger
demand and limited supply is
pushing up prices. That could en-
courage more sellers te put
homes on the market because
they can expect & better price.
Builders are also more opti-
mijstic that the recovery will en-
dure and are stepping up con-
struction. The pace of home con-
struction was nearly 22 percent
higher in November compared
with a year earlier. Builders are
on track this year to start work
on the most homes in four years,



