Optimism fuels
home bulldmg_

Kevin Duenas helps frame a house on Roper Mountain Road in Slmpsmrwlil uesday.

Spike in April numbers best since '08
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Home Builders Associa-
fion of Greenville, said resi-
dential building permits, a
harbinger of future come
struction, began ticking up
here in December and
have been relatively steady
ever since, trending higher
montti to month than in
2009.

“What we've seen is a
gradual buildup of permits
over time, which is fairly in-
dicative of Greenville,” he
said. “Were not one of
these boom-and-bust tnar
kets.’,

Dey said the tax credits
are clearly behind some of
the activity, but that there
also is “some underlying
demand that's starting to
be met as the market im-
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proves.”

The importance of rising
building permits isn’t lost
on those in the industry, as
permits bought from the

county aren’t inexpensive

and are rarely wasted.

What’s more, building
permits are nOw i more ac-
curate predictor of con-
struction because builders
aren’t starting many speci-
lative projects.

Before, amonth in which
the county issued 375 per-
mits might result in 360 ac-
tual homes, said county
spokesman Bob Mihalic.

Now, in order to get
money from the bank, a
builder often has to have a
signed contract, which
means that by the time he
buys a building permit, a
house is likely to be com-
pleted, Mihalic said.

The cost of a Greenville
County permit is based on
factors such as a home’s
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sruare footage, number of
fixtures and other things.
Permits from homes in the

000 to $300,000 range
cost between 5400 and
S500, Mihalic said, while
Dey said some permils can
run up to 55,000,

The county reported 54
housing starts m January,
87 in February, 128 in
March and 76 in April.

A spike in Upstate build-
ing permit applications in
the first three months this
year put homebuilders in a
better mood than they had
been in years.

Consumer opfinism
seemed to be what was

driving the 202 percent

rise in building permits,
the best quarterly showing
since residential construc-
tion activity began slowing
in 2005, The Market Edge
reported,

Thoughts en the econo-

my's direction casts a fong

.

shadow, because consuim-
er spending amounts to
two-thirds of economic ac-
tivity in the United States,
affecting everything frem
restaurant receipts to big-
ticket decisions.

The region had 755 appli-
cations for new resitential
construction in the first
quarter of 2010, compared
with 628 permits the same
period of 2009, according
to Knoxville, Tenn.-hased
Market Edge.

The region bottomed out
in the fourth quarter of
2008 with 575 building per-
mits and Has been improv-
ing since, said Dale Akins,
president of The Market
Edge.




