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What to watch

New worries as earnings season winds down |
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’_I‘he good .neWS is the frénzy of -

the first-quarter earnings season
~ is winding. down. and the profit
picture has “stabilized, The bad
news is earnings are likely to take

a back seat 10 Federal Reserve
policy, incomiing ‘economic: data.

and geopolitical visks as summer -
approaches. A d that means the

aurrent ;trendless market might
ide biag in the near

have a downs

“That's the m«_’a"ss_agq Gina Mat-

© tin Adems, sehior'analyst at Wells

Fargo Securities, delivered to-cli-

ents Monday ina research note.

She warns of trials to come in’

the days ahead, based in part on
the notion that there will be &

host “of , negative drivers that
could upend stocks in the-coming

Yo pick up:in each of the final |

_ trading atgabove-avérage‘, valila-"

- woeks a6 atfention turns away |

from earnings season. First-quar-
ter earnings for the Standard & -
Poor’s 50Q-stock: index came in |
petter than expected, with:55%
growth, And growth is expected |

hree quarters and-climb to an es- |
tirnated 11.7% growth rate inthe |

‘final quarter of theyear: - -

~But there dre always caveats on.
Whall Street. The earnings stability |
that has emerged might come tn-
der pressure, Adams says. She
points out that there’s been little,
it any, upward momentum in
CEO guidance or npward analyst |
revisions. . . o
With the Fed taking ifs foot oft
the stimulus gas pedal and stocks”

tions, it would take “an outright
inicrease in forward earnings ‘ex-
pectations to- get stocks trading
meaningfully above their recent
range,” she says.”



