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WASHINGTON
Sales of new homes
jumped last month, but it
was the second-weakest
month on record.

New home sales rose
nearly 24 percent in June
from a month earlier to a
seasonally adjusted annual
sales pace of 330,000, the
Commerce Department
said Monday, May's num-
berwas revised downward
to a rate of 267,000, the
slowest pace on records

dating back to 1963. Sales
for April and March were
also revised downward.

High unemployment,
slow job growth, and tight
credit have kept people
from buying homes. The
industry received a boost
from the federal tax credits
to homebuyers. But since
they expired in April, the
number of people looking
to buy has dropped, de
spite the lowest mortgage
rates in decades.

“There’s no question
that this is a weak number,
but it seetns to be more sta-

Sales are down 72 per-
cent from their peak an-
nual rate of 1.39 million in
July 2005. More than
600,000 new homes were
sold annually from 1983
through 2007. After the
housing bubble popped,
sales plunged to 375,000
last year. That was the
-weakestyearly total onrec-
ords dating back to 1963,

New home sales made

up about 7 percent of the

housing market last year.
That’s down from about 15
percent before the bust.
Weak sales mean fewer
jobs in construction,

slowly
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Workers build a new home that has been sold in Rich-

mend, Va,
which normally power

economic recoveries,
New home sales rose by
46 percent in the North-

east, 33 percent in the
South and 21 percent in the
Midwest, The West posted
a nearly 7 percent drop.



