home sales
33 percent
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_ Sales of new homes col-
apsed in May, sinking 33
percent to the lowest level
on record as potential buy-
ors stopped shopping for
homes once they could no
longer receive gc'wernment
{ax credits:

The hleak report from the
Comumnerce Departmentan
Wednesday isthe latest Sign
Gf @ precarious hnusing
market that is strugeling to
recover-and could w
the broader econOMic recov-
ery It followsa disappoint-
ing report jasued earlier in
the week showing sales of
previously peeupied homes
hiad dipped i May

; Analysts linked the sud-
den drop in new-home sales
to the expiration of federal
tax credits of upto £3.000.
But double-digit unempley-
ment and slow job growth
have also weighed o0 the
market, gven with mortgage
rates at near-historic 1ows.

i fear that the appetite
to by a home has disap-
alongside the tax

nomics,” wrote in anote to
clients. “After all, unem-
ployment.remains high, job
security is1ow and credit

conditionsare tight.”

.



