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economy. Republican econ-
omists and lawmakers
have criticized the Fed pro-
gram, saying it could lead
to runaway inflation. Those
fears have led investors to
sell Treasury bonds.

Bond analysts don't ex-
pect Treasury yields o re-
visit the lows of last month.
The yield on the 10-year
Treasury fell then to its
lowest point since the fi
nancial crisis.

“We'll get nowhere near
that this year,” said John
Spinello, a bond strategist
at Jefferies & Co.

Before last week, rates
had steadily declined over
the past seven months, set
ting new lows almost week-
ly since April. Investors,
worried about the econo-
miy, had shifted money into
the safety of US. Treas
urys. Mortgage rates fell to
their lowest point at 4.17
percent as  traders
snatched up Treasurys

ahead of the central bank’s
announcement.

While refinancing activi-
ty got a boost, low rates did
little to buoy the struggling
housing market. Potential
huyers are worried about
their jobs. Or theyre up-
able to qualify for a loan be-
cause of tighter credit stan-

dards. Others can't sell

their own homes before
buying another.

To calculate average
mortgage rates, Freddie
Mac collects rates from
lenders across the country
on Monday through
Wednesday each week.
Rates often fluctuate signif
icantly, even within a single
day.

Rates on five-year adjus-
tablerate mortgages aver-
aged 3.4 percent, up from
3.25 percent, the lowest
rate on records dating fo
January 2005. Rates on
oneyear adjustablerate
home loans were un-
changed at 3.26 percent.

The rates don't include
the add-on fees known as
points. One point is equal
to 1 percent of the total loan
amount.



