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Mortgage rates continued fo fall this‘1¥
week, pushed down by jitters over theiV
global econoniy and oil prices, =~ - w

Farlier this week, the International @

. Monetary Fund became the latest or-1B
ganization to express concern about the 202
global economy, joining the Federal Re-* .
cerve and the Furopean Central Bank, 3%
These worries have led many ob servers 289

" to predict that home loan rates will re- Wo.
main low for the near term. . eI
~ Although low mortgage rates would 28
help affordability in the housing market,’ oh
reservations about where the economy pit
is headed seem to be having an effecton' '
home buyers. Last week, Fannie Mae re- R
leased its latest home purchase senti- %12
ment index, which fell to its lowest level aflt
in the past year and a half. w7 bib

_“Growing pessimism over the last 5]
three months about the direction of the 195
economy seems to be spilling over-into’

. home purchase sentiment,” Doug Dun- 284
.can; chief economist at Fannie'Mae, said 8l

inastatement, - - - .o c 0 EID

" The 15-year fixed-rate average slid to i

| -+ 2.86 percent withan average 0.5 point. It 1ol

. | was2:88percentayeekagoand2. Obper- 6l
| cent a year ago. The last tind th1S-yéar s

1 | fixed rate:féllithis far downiwasalse it &

| May 2013, The five-year adjustable'vatd 1

..average dropped to

|- average 0.4 :
" week ago-and 2.88 pe year ago. 1
“Demand for. Tred s remained 1]
high this week; driving yields to their i

lowest point since February,” Sean Beck- vida
etti, Freddie Mac chief-¢conomist, said 12
. in'g statement. “Inresponse; the'30-year 1%
. ‘mortgage rate ‘fell 1:basis point to 3.587%
~‘percent. This rate Tepresents yet anoth-- v
" erlow for 2016 and the Jowest marksince - 8
‘May 2013."" ¢ R W
Tueled by low rates; mortgage appli-=4
cations soared, according to-the latest ‘ﬂij-‘v-'
data from the Mortgage Bankers Associ- 2
ation: The market composite index - a'82
measure of total Joan application volume L
- jumped 10 percent from the previous 1@
week. The refinance index climbed 11 aii!
percent, while the purchase index grew e
8 percent, its highest level since October, 208
The refinance share of morigage ac- 4
tivity accounted for 54.9 percent of all T4I
applications, = oo o At
" “Helped by a persistently strong job . —
market and low rates, applications for—
_both ~ conventional and government
 home purchage loans increased “last. -y
-week,” Mike Frataritoni, MBA’s chief .#
economist, said in a statement. .




