 Mortgage rate spike a hit to industry
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The spike in borrowing costs in re-
sponse

some heartburn in A
dustry. .. .

erica’s housing in-

Jan Diego, mortgage broker Shanne

- Sledér said a third of his clients, many of

¥

whom were already stretching budgets

1o buy homes in pricey southern Califor.

- hia, are having to reconsider what they
can afford as rates soar., :

- “Withanumber of the people we were
in the middle of Dre-approving, as rates
are .going up, it's getting tighter and
tighter qualifying them,” Sleder said,
He's urging them to lock in rates. “In

some cases, the higher rafes are making

' itso they are not as conifortable with the
payment.” IR

With investors anticipating faster ex-
pansion and inflation from Trump’s pol-

icies, the yield onthe U.S, 10-yearnote--a’

bellwether of changes in mortgage rates
- has jumped more than 35 basis points

since the Nov. 8 presidential election, the

biggest three-day increase since 2009.

Home loans may be beginning to follow .

suit: The average 30-year mortgage rate
roseto 3,73 percent last Wednesday from
3.69 percent the prior week, according to
Bankrate.com, whose chief financial
analyst Greg McBride sees the rate
climbing to near 4 percent this week,

A sustained surge in borrowing costs

[ to  President-elect ' Donald.
Trump's pro-growth agenda is causing

- Florida;

chiéf financial

- £rs to mansge
‘won't beable .
creases with higher home- prices,” Seay. -

- kets is reminiscent of the

“could further hinder first-time pur-

chases at a time when rising values are ,
already hurting affordability and pric-
ing out buyefs in many markets, What’s
more, the back-up in rates would leave
the economy wanting of aboost from res-
idential construction that's failed to con-

ribute to growth for, two. consecutive
quarfers,, oy

“It’s not helpful at all fof the’ housing
market, and it also bears watching 'in
terinis of how bad it gets,” said Scott
Brown, chief economist at Raymond
James Financial Iné. in St. Petersburg,
The housing rebound “could be
éven more moderate than it has been.”

Larry Seay, who retired in March as .
officer of builder Merit-
age Homes Corp.,

said rising rates will

.also. limit the  ability of developeis to. -

raise prices, pinching margins, Buyers--

will look for smaller, cheaper homes and- ¥

 builders will DProbably look for opportu:
" nities to'accommodate themn, he said,

16 going to be incumbent on build- -

cost better because they
to pass on, the cost in-::

said,. -
While mortgage rates’ remain riear
historieal lows, action in fuhditig mar: -
: so-called “ta- -
ber tantrum?” in 2013. That’s whenyields
surged after - thenFederal Reserve"

.Chairman: Ben-Bernanke said that the -
-central bank would soon _startr_slqwing 2L

the-pac’:e’ofbond purchases, e

~

of slow global growth,

| ages :

In August 2013, after mortgage rates
climbed above 4.5 percent, sales of pre-,
viously owned: homes proceeded to fal].
nearly 8 percent by year-end. Existing-,
home purchases are tallied a month ory
two after a contract has been signed,

At the current rate, monthly borrow;,
ing.ﬁ-gogts,ffqn cach $100,000, of a loarn;
would be about $462, up marginally from,
$456.in mid-October when the 30-year,
mortgage was 3.62 percent, . . .- Coap

Bankrate.com’s McBride said an ingj
Crease inmortgage rates may prove temy;
porary because “we still have abackdrop,
low inflation and,
an aging populace in most developed
markets. Those are factors that brought;

- about low rates and kept rates low, That,

hasn’t changed in the last week ” Dy
- - The nation’s housing market has been, .

grinding higher, helped by sturdy em-,

ployment gains, nascent wage growth,
and attractive borrowing costs. A poten..

- tial next leg up.was first-time buyers,,

Higher ‘mortgage rates that are sus-
taihed, however, would mean less buyer,
traffic of that segment of the market,

..~'Home prices are currently rising,
about S percent on a year-over-year ba.,
4818, That’s kept an index of housing affor-;

dability hovering near the Towest level:

since"the end of 2008, according to the.
National Association of Realtors.. .
-.“Many buyers “are already stretching
to bepin with,” said Sleder, the San Diegoy
broker, who works at West Coast Mort.,



