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12 9 Contracts to purchase
~previously owned U.S.
- homes unexpectedly de-

noreasedin November on

.9 sudden pickup in mort-

gagerates and limited in- -
o

entory, according to fig-
Jytes released Wednes-
day from ‘the ‘National
vilMssociation of Realtors
min Washington,
m & Key pomts
Sk ‘Pending home sales
gauge declined 2.5 per-

sugent (forecast was for 0.5 -

ul p*ercent gain)after rising
01" percent the prlor
vemonth,

» Index mcreased- 14
percent from November
“2015 onan unadJusted ba-

i JSI-S
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rate rise dents home resales

i m Pendlng sales “de- .
creased in three of four
U.S. regions on a month-

‘to-menth basis. -

Big picture: .

- 'The drop in contract'
gignings was the first in -
three months and shows *

_the impact of a surge in
‘borrowing costs that be-: -

gan after the U.S. presi-

dential - electionL - While
home-buying

has been spurred by fur-

~ ther labor-market jm-
‘provement and: promis-
ing gains in wages, thein- -

dustry also “-has been

challenged by limited in-"
ventory, particularly for .
lower-priced homes that

could attract entry—leVel

‘buyers. A further in- -

crease in mortgage costs

-risks reducmg afforda-

-activity’

v b111ty ds’ gams in- proper- .

ty values-have been out-

: pacmg income growth
' takea-
. 'the lowest level smce-

Econormgt

- Wa kS
“The budget of many
prospectwe- buyers Jast

month wag - dealt - an-

-abrupt hit by the quick
-ascension of ratés imine-
. diately after the - elec-
“tion”
“NAR’s' chief économist,
said in a statement, “Al- S
ready faced. with chrnb— :
ing home prices and min-

LaWrence Yun,

imal 11st1ngs in 'the ‘af-

~fordable “price 'range,
fewer home shoppers in" .

most of the country were

- successfully able to mgn :

4 contract.”
Other detaﬂs'

w Purchases de-

-creased 67 percent in

the West the blggest
decline since July
2013; index fell 2.5 per-
cent in the Midwest to

January.

» Measure of con-’
tract signings in the
South, the largest U.S.

“region, declined 1.2
'percenttotheweakest o

level smce Septernber
2_014 N
Seasonally ad-
Justed pendmg—sales ‘
gauge fell in Novem-
ber t6107.3, the lowest:

' s1nce January. ‘
~» NAR economist
 Yun projeets 542 mil-
‘lion home sales this
" year, up from 5.25 mil--
lon in 2015 ‘and the

best since 2006.




