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Market lifts hopes
of fund managers

Several lauded mutual funds back
on track after dreary 2011 results

By Mark Jewall
The Associated Press

BOSTON — The stock
market has taken a 180-
degree turn. Those bold
enough to take on risk
were rewarded as stock
funds posted their larg:
est first-quarter returns
since 1948, Diversified
stock funds returned an
average 12.3 percent, ac-
cording to Lipper Inc.

That’s been a wel-
come shift from 2011,
when U.S. stock funds
lost an average 2.9 per-
cent, and limiting risk
was the best approach.

Technology compa-
pnies and bank stocks
were a key part of the
shift, The outlook for
both sectors has im-
proved, and their rapid
turnaround has pro-
duced surprising first-
quarter results for mutu-
al fund managers. A half
dozen renowned man-

agers are again beating

their peers by big mar-
gins, after trailing the
vast majority last year.

Here’s a look at the
best-known  managers
among that group, and
how they got back on
track: |

» Bruce Berkowitz:
The manager of Fair-
holme Fund is enjoying a
worst-to-first turn-
around, Fairholme post-
ed a 31 percent first-
guarter return, best
among hundreds of
large-cap value mutual
funds,

Fairholme finished
last in 2011, losing more
than 32 percent while the
Standard & Poor’s 500 in-
dex returned 2 percent.
Tt was an unwelcorme sur-
prise for Fairholme in-
vestors who earned an
average 13 percent a
year from 2000 through
2009.

» Bill Miller; This re-
nowned manager made
hisname beating the S&P

500 for 15 consecutive
years through 2005 at
Lege Mason Value Trust.
Yet he's had mostly dis-
appointing results since,
including a 35 percent
loss last year at the fund
he now manages, Legg
Mason Capital Manage-
ment Opportunity.

That fund came back
to post & nearly 26 per-
cent first-quarter return,
beating nearly all ifs
peers. As with Berko-
witz, the turnaround is
being driven by the re-
surgence of financial
stocks.

» Bill Gross: His PIM-
CO Total Return fund re-
turned 2.8 percent in the
first quarter, in the top 13
percent of intermediate-
term bond funds. That's |
nothing spectacular for |
Gross, but his fund re-
turned just 3.7 percent |
last year, trailing nine of
10.

The fund’s turn-
around is, in part, due to
Gross’s recent invest-
ment in  morigage-
backed securities, which
have rallied this year.




