Manufacturing expands

at best pace in 2% years

Shutdown had
little effect

By Christopher §.
Rugaber
Associated Press

WASHINGTON — TJ.8.
factory activity expand-
ed in October at the fast-
est pace in 2% years,
suggesting that the 16.
day partial shutdewn of
the government had Jit.
tle effect on manufac-
turers.

Instead, overseas de-
mand and healthy US.
auto sales appear to be
supporting factory out-
put. The housing recoy-
eryisalsolifting the fur-
niture and wood prod-
ucts industry despite g
recent slowing in home
sales.

“We've become ac-
customed to the way
Washington operates in
the past couple of years
and assume that it will
get resolved eventually,
however painf; ully,” said
Bradley Holcomb, head
of the survey committee
of the Institute for Sup-
ply Management, 2
trade group of purchas-
Ing managers that on
Friday reported a soiid
manufacturing figure
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The ISM’s manufac-
turing index roge t0 56.4
from 56.2 in September.
Areading above 50 indj.
cates growth.

Factories also ex-
panded in Europe Jast
month, though at g
slightly slower pace, ac-
cording to surveys in
that region. Manufac-
turing indexes have all
picked up China, Ja-
pan and South Korez,

The overseas
strength is boosting de-
mand for U.S. factories.

measure of export or-
ders jumped to its high-
est level in nearly 18
months in October, the
ISM report said.

U.S. factory activity
has now risen at an in.
creasingly fast pace for
five straight months, ac-
cording to the ISM’s in-
dex. In October, 4 mea-

sure of new orders rose
slightly. And a gauge of
production fell but pe-
mained at a high level,
Factories added jobs,
though ‘more slowly
than in September-

ill, economists
den't expect manufac.
turing to boost econom-
ic growth in the coming
months. Growth likely
fell to a weak annual
rate between 1.5 and
2percent in the July-
September quartey
from a 2.5 percent pace
inthe April-June period.

Most economists oX-
pect similarly slow
growth in the final three
months of the year,

!



