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| Lower rates

i ighter
30-vear fixed at 4.58%, 1:_1111, tig
rulis may be discouraging borrowers

By Alan Zibel
THE ASSOCIATED PrESs
ASHINGTON
Mgi’fg;age rates have sunk
1o the lowest level in more
than five decades, hqt con-
sumers aren't o
refinance their loans or
buy homes.

Morigage

company

Freddie Mac said Thurs- pe

the average rate for 30-
323:‘ fixed Iotgla{m sa:t to
4,58 percent this week

Thats down from the
previous record of 4.69
percent set last week and
ihe lowest since the mort-

e company began
ﬁiipmg records in 1971
The last time they were
cheaper was the 19
when most longterm
home loans lasted just 20

25 years.
wéz?tgs have fallen over
the past two ronths. In-
vestors wary of the Euro-
an dehtkcﬁiali:-and_the

Jk market have s
i?;m? into the safety of
Treasury bonds, drving
down vields. Mortgage
rates tend to track the
vields on longterm Treas-

Urys.

yield enthe benchmark 10-

50s, markels were beginning

hifted qualify
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On Wednesday, the
ear Treasury note
?:'Irmpped to 2.95 percent
That was the first time il
since April 2009, wh the
to recover from the finan-
cial erisis.
But tighter lending stan-
dards and declining home
pauity have made it cliffi-
cult for many borrowers 10
refinance. Many who do
have already done
so over the pastlﬁmun_:im
Applications for mort-
gages rose nearly 9 per-
cent last week fromawee
carlier, the Mortgage
Bankers Association said

k refinance if they

not bringing refinance

Wednesday, But they re-
main at only
level of early 2009 and afar
cry from th
hoom -
t 2005, en
has fallen below 3 percen Cin .
ers were able to pull equity
out of their homes 1o pay
for home TE
hoats and vacation homes.

about half the
e refinancing
9003 through
home prices
and borrow-

of

renovaiions,

Many Americans OWE

more on their mortgages
than their homes arc
worth and can't refinance

through the usual cl_lap-
nels. ’%‘he Obama adminis-
tration has 1aun};:hed prl?s-‘
grams t help horrowe

> A - owetgt-o
95 nercent more than their
hog*le's value and have

—

rush

ir loans guaranteed by
ﬂanlrftgage guams Freddie
Magc or Fannie Mag.
About 291,000 home-
owners have participated
March—asm -
?1%2{ of the estimated 15
rmillion homeowners whp
are “underwater” on their
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percent, Buchta said, that
might spark a burst of re-
financing activity. But it
would be lirnited to peo-
ple who refinanced or
bought homes aver the
past year and have rates

arigages. of 5 percent or higher.
m"l f}?fim to see pockels To calculate the nation-
of refi activity versus an gl average, Freddie Mac

wave,” said Scoft
%LEE& chief morigage
strategist  with Braver
Stern  Securines *The
problem is, for many hm‘
rowers, they dont IHVE
the equity in their homes.
If rates

See RATES on page 9A

drop below 4.9

collects mortgage rates
on Monday through
Wednesday of each week
from lenders around the
country. Rates often fluc-
tuate significantly, even
within a given day,

Rates on 15vear fixed-
rate mortgages fell to an
average of 4.04 percent,
the lowest on records dat-
ing to Septernber 1991 and
down from 4.13 percent a
week earlier.

Rates on fiveyear ad-
justablerate mortgages
averaged 3,79 percent,

down from 3.84 percenta
week earlier. That was

die Mac’s records, which
date back only to January
2005.

Average rates on one-
year adjustable-rate mort-
gages rose fo 3.8 percent
from 3.77 percent,

‘The rates do not in-.
clude add-on fees known
as points. One point is.
equal to 1 percent of the
total loan amount. The na-
tionwide fee for 4ll types
of loans in Freddie Mac's

“survey averaged 0.7 a
point.

Refinancing is general
ly considered worthwhile
for homeowners who can
shave af least three-quar-
ters of a percentage point
offthe rates they pay now
and plan to stay in their
homes for a long time.

Besides the fees for the
mortgage broker or len-
der, there are fees for title
insurance, a new apprais-
al, document processing
and other charges. In “no-
fee” mortgages, costs are
often added to the loan:
amount, or the interest

also the lowest on Fred- rate is higher.



