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Leading indicators jump 1.1%

Gauge suggests economy will
strengthen early next year

STAFF, WIRE REPOCTE

A gauge of future eco-
nomic activity rose in No-

vember, at the fastest pace gested

since March, suggesting
the economy will streng-
then early next year.

The Conference Board
said its index of leading
economic indicators rose
11 percent last month —
the biggest increase since
March, Lw;hm the index
jumped 1.4 percent.

The Ieadmg imdicators

G percent in No-
vembe:r The index has ris-
eqforﬂ*m straight months.

Deutsche Bank economist
Joseph LaVorgna said the
index’s recent leap. sug-
S
growin pi up

cantly, to above 3 percent,
in the October-December
quarter and would con-
tinue to accelerate in the
first three manths of next
vear. Faster economic
growth would help lower
the 9.8 percent unemploy-
ment rate.

The economy grew at a
2,5 percent pace from July
through September.

The lemimg indicators
had stalled this sunimer as

U.S. ecgnomic growth
slowed. A revival in the
stock market helped the
index accelerate this fall.
Plans by the Federal Re
serve and [0S, govers
ment to try to jump-start
the economy have buoyed
shares — the Dow Jones
industrial average closed
at its highest point since
Septemh-erzﬂﬂ& nn’fhurs-

Ecunmmsta 'mﬂ] Wells
Fargo Securities said Fri-
day, in their weekly eco-
nomic and financal comr
mentary, “in what was a
very busy week for eco-
nomic indicators, the
theme was generally bet-
ter-than-expected  read-

ings on the economy, jum

I~ =

which is consistent with
our outlook for steadily im-
proving growth in the nesxt
couple of years."

Retail sales pointed to
“better consumer spend-
ing numbers.” the econo-
mists said. "Another dip in
johless claims suggests
improvement in the job
market might not be far
away. Industrial produc-
tion gains and improving
business survey data tell
us the manufacturing re-
covery has legs”

They said consumer
Ezice 5 ‘remain in check,”

producer prices told
another story.

The economists said the
producer price index
ped 0.8 percent in No-

vember. Prices further
back in the pipeline also in-
creased with intermediale
goods up 11 percent and
crude goods up 0.6 per-

‘cent; they said.

“However at this stage in
the economic cycle, the in-
creases in  whaolesale
prices have yet to show up
in consumer prices," the
economists said.

Economists have said
that the 5858 billion tax
deal that President Barack
Obama signed will help
the economy grow faster
in 2011, Mark Zandi, a
prominent economic fore-
caster with Moody's Ana-

h‘rﬁ':sl B]’Cﬂeds d 3-9I mr‘

cent pace of growth,



