Econornic
activity
increased in
October at the
fastest pace in
eight months,
But analysts
aren't
predicting
growth that
would make a
significant dent
in the jobless
rate, which has
been stuck
around 9
percent for the
past two years.
This Bob Evans
restaurant in
Ohio, however,
is hiring. Amy
SANCETTA/AP

climb 0.9 percent

October pace points ‘to continued
growth this winter;” analyst says

By Martin Crytsinger
The Associated Press

WASHINGTON — A
gauge of future econom-
ic activity rose at solid
pace in October, offer-
ing hope that the U.S,
economy Ay see
stronger growth in com-
Ing months.

The Conference
Board reported Friday
that its index of leading
economic indicators
rose 0.9 percent last
month, significantly
faster than the revised
0.1 percent rige in Sep-
tember and the 0.3 per-
cent increase in August.

€ economy, after

growing at am anemic
pace of just 0.9 percent
in the first six months of
the year, grew at a 2.5
gercent rate in the July-
september quarter,
Some analysts are logk-
ing for even stronger
growth in the October
December quarter.

But even the nmiost op-
timistic forecasters are
not predicting growth
will rebound to levels
that would make a sig-
nificant dent in the un-
employment rate, which
has been stuck around 9
percent for the past twa
years.

The October rebonund
in the leading index re-

long-term interest rates,
a rising stock market
and a slightly better em-
ployment reading,

Economists said the
strong October gain in
the leading index and
other positive reports
recently had at least
eased fears that the
economy would be io
danger of slipping into g
recession.

Conference  Board
economist Ken Gold-
stein said the latest lead-
ing indicators report
was pointing “to con-
tinted growth this wip-
ter, possibly even gain-
ing a little momentum
by spring.*




