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Labor Makes a Case for U. S Growth |

 The labor market is gaining
trength. The big question for
he Fetleral Reserve is when to
jet in the way. )

Friday’s employment report
vas a ot stronger than. ex-
vected. U.S, payrolls rose
157,000 last month, above the
137,000 consensus forecast,
vhlle revisions boosted the
1ew-jobs count for November
wnd December by a combined
47,000 jobs, That put the av--
srage monthly jebs gain over
‘he past three menths at
336,000, the fastest pace since
997, :

That seems out of step. w1th
10w fast the economy seems
:0 be expanding. A ‘week ago,
‘he Commerce Department re-
sorted that gross domestie:
roduct expanded ata 2, 6%
wnnal yate in the fourth ¢iar-
:er, Recent trade data suggest
that figure will be revised
:lowm Meanwhile, available
lata suggest that GDP will ex-

pand 2.4% in the first quarter, _

according to forecasting firm
N;ﬁcroeconomlc Advisers,

# The combination of strong
hiring and slow economic -~
gi'owth suggests that pirodiic-
tiyity, as measured by how -
m’uch the average worker pro-

(=14 n an hour, mlght nat be
mcreasmg ‘slowly-but may be
contracting. The more likely
answer, though is that:the

economy is expanding quicker

than the available data indi- -

cate, and that over time the
" GDP figures will be revised up.

The preblem for policy mak-

" ers is that such revisions can.

take a while, It won’t. be-until-
well after the fact that they
will have a sense of how far .

" economic growth is from its

potential, the level it can.
safely reach without pushing

- mﬂatlon too hlgh

S0 in practice, pohcy malk
ers just -watch wages, which
the January jobs report sug- .,
gested may be starting to heat
up. Average hourly earnings
rose 12 cents, to $24.75, more
than reversing a five-cent drop
in Decembet, That put them'
2.6% higher than they were

_three months earliey, on an an-.
’nualized basis, which might ..~

mean wage growth is finally "

" . breaking out of the 2% range 1t'
" has heen stuck in. .
The gains will need to cony

‘result of cheaper gasol

tinue before anyone is gomg to
be corivinced, thongh, Wages

;" have risen as fast, or faster, at
- several points in recent years,

only to-cool back down. More-

. ovet, Friday’s report showed
-that the unemployment rate

rose to 5.7% in January from

December’s 5.6%, a conse-

queince not of falling employ-

"~ ment but of more Americans

joining the workforce and look-
ing for jobs. If more people are

'l_c_i,r_aWn hack into the job market,
“that could keep wages in check,

But’say that isn’t what. hap-

" pens and Wage growth really is

accelerating, With inflation
likely to cool even further: 4s a_

dollar strength, this mightnot
‘a sign that the job market -
isks getting too hot. Rather, it

might indicate a chatged envi-
- ronment in which employers
~ “will have to'hand a greater

share of profits to workers,

Given that laber’s share of in-
come, by one measure of Coma

- merce Department figures, has -
fallen: to- 63% from 67% in’

"2000 and widespread worries .
abotit America’s middle class,
‘the Fed might not view that as
such a bad thing. .
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