Job market ekes out

While growth modest, continuing
trend upward encourages analysts

By Christopher 5.
Rugaber
The Associated Press

WASHINGTON — The
American job market im-
proved modestly in Octo-
ber, and economists look-
ing deeper into the num-
bers found reasans for op-
timism — or at least what
counts for optimism in this
agonizingly slow economic

ains

recovery,

The nation added 80,000
Jjobs. That was fewer than
the 100,000 that economists
expected, but it was the
13th consecutive month of
job gains. Fears of anew re-
cession that loomed over
the economy this summer
have receded.

The unemployment rate
nudged down, to 9 percent
from 9.1 in September,

“Those are pretty good
sipns," said Michael Han-
son, senior economist at
Bank of America Merrill
Lynch. "We're hanging in
there.”

No one logking at Fri-
day's report from the La-
bor Department saw a
quick end to the high unem-
plovment that has plagued
the nation for three vears,
The jobless rate has been @

percent or higher for all

but two months since June
2009
The government uses a

survey of mostly large
companies and govern-
ment agencies to deter-
mine how many jobs were
added or Iost each month. It
uses a separate survey of
households to determine
the unemployment rate,
The household survey
picked up a much bigger
job gain — 277,000 in Octo-
ber, and an average of
335,000 per month for the
last three months, The
household survey picks u
hiring by companies of al
sizes, including small busi-

nesses.

The household survey 1s
more volatile and less com-
prehensive than the other
survey, and i3 not followed
as closely by economists.
Still, job growth in the
household survey has not
been this strong for three
months since the end of
2006.

Peaple counting them-
selves self-employed in-
creased by 200,000 in Octo-
ber, accounting for most of
the increase, but it is diffi-
cult for economists to ex-
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plain the three-month
trend.

Economists pointed put
other bright spots in the un-
employment report:

» Average hourly wages
rose 5 cents a week, to
$23.19. More pay for work-
€rs means they have more
spending power in the
economy. Many businesses
are waiting for customer
demand to pick up before
they hire ip big numbers
again.
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» August and Septem-
ber turned ont to be much
better months for job cre-
ation than first thought.
The nation added 104,000
jobs in August and 158,000
in September, a total of
102,000 more than earlier
estimates. The August fig-
ure was first reported as
Zero,

» The number of people
considered longterm un-
employed, meaning they
have been looking for work
for at least six months, fell
by 366,000, to 5.9 million.
That is the fewest sinee
April,

“Overall, while this re-
port is not good enough,
several key numbers are
now moving in the right di-
rection,” Tan Shepherdson,
an economist at High Fre-
quency Economics, a data
analysis company, told cli-
ents. He said the prespects
for the next few months
"seem to be improving.”

The job gain was the
smallest in four months.
And because the popula-

Hon is always growing, it
takes many more jobs,
about 125,000 a month, te
keep up with growth, more
te bring down the unem-
ployment rate.

The job markef turned
consistently negative in
February 2008. The nation
lost jobs for 25 monthsin a
row — almost 8.8 million in
all, Since then, the econoe-
my has only recovered 2.3
million jobs. The adult non-
military population has
grown 7.5 million.

The Federal Reserve
earlier this week lowered
ita economic forecast for
the rest of this year, and
said unemployment is not
expected to fall significant-
ly through the end of next
year. It should still be at 8
percent even through 2013,
the Fed said.

President Barack Oba-
ma will almost certainly go
before voters next Nevem-
ber with the highest unem-
ployment of any sitting
president seeking re-elec-
tion since World War II.
The highest so far was Ger-
ald Ford, who faced 7.8 per-
cent unemployment in 1976
and lost ¢ Jimmy Carter,
Ronald Reagan faced 7.2
percent unemployment in

1984 and beat Walter Mon-
dale in a landslide.

Obama, appearing at the
(320 economic summit im
Cannes, France, said the
T.S. economy is growing
“way too slow.” He repeat-
ed his call for Republicans
in Congress to pass his $447
billion jobs bill, amix of tax
cuts and spending on roads
and rail lines.

“There's no excuse for
inactien,” the president
gaid,

On Thursday, Republi-
cans in the Senate blecked
a $60 billion measure for
building and repairing in-
frastructure, the third in a
string of defeats for Oba-
ma’s jobs agenda. Republi-
cans opposed it because it
was tied to 4 tax surcharge
for the wealthy and be-
cause they said it cost too
much:

Republicans laid blame
on Obama and Democrats
in Congress for the econo-
my's problems.

“At virtuglly every step
of the way, President Oba-
ma and Democrats have in-
creased uncertainty,” said
Rep. Kevin Brady, R-Texas.
“This has discouraged
businesses from making
new investments.”
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Hiring last menth was
broad. Professional and
business services, which

in¢ludes the accounting, .

engineering and tempor-
ary help industries, added
32,000 jobs. Hotels, restau-
rants and entertainment
companies added 22,000,
Health care added 12,000.

The construction indus-
try cuf 20,000 jobs for the
month, the moest since Jan-
uary. That industry is ex-
amined closely because a
pickup in the housing mar-
ket could add force to the
2CoNOmic recovery.

The private sector add-
ed 104,000 jobs for the
meonth, but state and local
governments cut 24,000
Jjobs, resulting in the net in-
crease of 80,000, State and
local governments have
cut 288,000 jobs this year.
That’s unusual for an eco-
nomic recovery, when
state, local and federal gov-
ernments typically are hir-
ing workers.

But as the economy re-
covers and they receive
more fax revenue, those
layoffs should be limited in
the months ahead, said Carl
Riccadonna, senior U.S.
economist at Deutsche
Bank.

1

The number of discour-
aped” workers, those who
have given up looking for

‘work and are no longer

counted as unemployed, is
down 47,000 from last year,
at about 2,55 millien, And
there were fewer people
with part-time jobs who
wera. fooking for full-time
work, another positive
sign.

The economy grew at an
annual rate of 2.5 percent
in July, August and Sep-
tember, its best perfor-
mance in a year. In the first
half of this vear, the econo-
my expanded at the slowest
pace since the Great Re-
cession ended in June 2009,

The stronger econemy
over the summer was pow-
ered by consumer spend-
ing, which grew three
times as fast as it had this
spring. Americans spent
more even in the face of
fears of a new recession
and wild gyrations in the
stock market.

Still, companies appear
te be waiting for customer
demand to pick up even
more before they hire
again in great numbers.
People have been dipping
into savings te finance
their spending, and that

may not be sustainable,

Companies learned dux-
ing and after the recession
to live with fewer employ-
ees. Worker productivity
rose from July through
September by the mosting
year and a half, More pro-
ductivity is usually goed
because companies can
pay workers more without
raising prices. But workers
generally are nat getting
raises this time,

The Federal Reserve
this week lowered its fore-
cast of economic growth to
1.7 percent for this vear,
down from a forecast of 2.7
percent issued over the
gummer, It also 54y8 unem-
ployment will not come
down substantially
through the end of 2012,

The econemy has ab-
sorbed a series of- body
blows this year.

In the spring, the devas-
tating earthquake and tsu-
nami that struck Japan dis-
rupted manufacturing of
carg and other products in
this country. The price of
gas rose fo a national aver-
age of almost $4 a gallon.

Then in the summer,
Washington was seized by
gridlock over the mation’s
long-term debt problem.



