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Job hopes rise as layoffs

By Martin Crutsinger
Tut Associaten PrESS

WASHINGTON — A
handful of economic re-
ports released Thursday
raised hopes for an ime
proving job market with
fewer layoffs and more hir-

ing.

Productivity slowed
more than initially-estimat-
ed in the first quarier of
the year, a sign that em-
ployers are struggling to
squeeze more work out of

| leainer siafis.

fling

The number of pecple
ing firsttime jobless
claims dipped for the sec-
ond consectitive week but
remains elevated for the

year,
‘And an index that tracks

activity in the U.S, service
sector showed job growth
in May — the first ime in
28 months. ]
Economists anticipate
Friday's employment re-
rt will show that 513,000
jobs were added in May.
Still, many are approach-
ing the report with cau-
tion, noting that a majority
of those jobs are expected
to be temporary census

work.
“The jobs data so far this
Mmurning ~haven't

they continue to set an ef-
couraging tone,” said Jenn-
ifer Lee, an economist at

greenvilleaniine.com

BMO Capital Markets.

Productivity advanced at
an annual rate of 2.8 per-
cent in the January-March
period, the Labor Depart-
ment said Thursday. That
is the slowest pace in a
year and lower than the 3.6
percent tate the govern-
ment initially reported last
month: Labor  costs de-
clined at a 1.3 percent an-
nual rate, slower than the
1.6 percent drop initially
estimated.

The downward revision
in productivity reflected
the government’s revised
estimate of total output as
measured by the gross do-
mestic product. GDF was
revised to show the écono-
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‘week, Still, the declines

come after a sharp in-
crease three weeks ago
and claims remain at ele-
vated levels.
Jobless claims are close-
Iy watched by economists
hecause they are mn_sid—
ered a gauge of layofis a_mq
a measure of companies
willingness to hire new
workers. .
After falling steadily in
the second half of last year,
cjaims have leveled off and
are now only slightly be-
jow the level ﬂ::'? ﬁzvere at
the beginning 5 year.
raised concerns
among some econonn
that hiring is still shuggish.

my growing at a 3 percent
rate in the first quarter, .
down from an initial esti-
mate of 3.2 percent,

Less output translated
into slower growth'in pro-
ductivity, which is a meas-
ure of the amount of output
per hour of work,

The first-quarter tise in
productivity was the smal-
lest increase since a 0.9
percent gain in the first
quarter of 2009. Productiv-
ity soared in final three
quarter of 2009,

A separate Labor report
Thursday showed layoffs
fell for a second straight
week. They dipped by

10,000 to 453,000 last



