Workmen manufacture windows at Northeast Building Products in Philadelphia.

Inventories, sales
post strong gains

Businesses stocking shelves

Martin Crutsinge
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Wﬂﬂﬂﬁﬁlﬂﬂ In-
ventories held by whole
salers tose by a larger-

amount in
February while sales in-
creased for the Hth con-
secutive month.

| rise econ-
omists fﬂrecast.
The gains were an en-
couraging sign  that
stronger demand is
pmmphng huri[nesaes 1o
ah tew, s
elw:s, a elumnenl
that will help siistain the
m’Ihmejmt ECo NELW

cent rise in January,
which was_ initially re-
ported as a decline of 0.2
_percent.

: The rl]}? in sale; fol-
owed a 0.9 percent Janu-
ary advance and marked

‘the 1ith stn;ight month

that sales have hﬂE‘ll up,
hoping
that the ﬂtnagnisales in-

basis, giving a boost to

up. -the economy as it strug-

gles to recover from the

- worstrecession since the

1930s.
“The swing from mas-
sive inventory reduc

tions contributed ahout

two-thirds of the econo-
my’s overall growth in
the October-December
fuarter, a period when

the gross domestic prod-

uct expanded ata 5.6 per-

cent annual rate,
Economists at Bar

clays Capital said that the

in- gainsin wholesale inven-
crease followed a 0.1 per-

tories in January and
February pointed to fur-
ther support from inven-
tories in the justcomplet-
ed first quarter. They are

currently projecting a-
GDP increase of ahove
3.5 p&rcellilt for the Janu-
ary-March quarter.

“The period of massive
nventory liguidation js

giving way 1o a period of
modest inventory ac
cumulation,” economists
at the Economic Adviso-
ry Service said in a re-
search note,

The backto-back
gains in wholesale inven-
tories were the first since
increases in both Octo-
ber and November. How-
ever, 4 il:rvenn fories
droppe again in ecent-
ber. Before QOctober, in-
ventories hard pusﬁed 13
straight declines as bus
nesses went through a
massive liquidation of
their stocks during the
recession, struggling to
contain costs as demand
for their ]deuﬂm
slumped |

The rise in inventories
and salesin February left
the inventory. to sales ra-
tio at 118, the, same as in
January, That is still at a

historically low level




