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ericans’ incomes

for three

smightmunlhs,.i’_at they
boosted their Spending in
September 0.6 percent —

three times

the increase

In August. Under ngrma]
Circumstances, thay'd e
& troubling sign fop the
€conomy.
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something alge: Many

pecple

are cufting sgy.

Ings becatse the intepegt

they are earning has be.

tome nearly worthlegs,
Consumers earned

Just D1 percent last
month. And aftar adjust-
ing for inflation, after
Lax incomes fell g1 per-
cent in September — the
third straight monthly
decline, But the drop was
largely because of 4 1.4
percent drop in interest
Income, the third sharp
monthly drop. Wages and
salaries increased 0.3
percent in September.
Paul Ashworth, chief
U.S. economist at Capital
Economics, sajd the re-
port could

I more spending hy cop-
SUmers.

“The sharp decline in
the saving rate doesn't

savings
omes stall

Shift turrﬁng Savers into shoppers

concern us quite as much
85 it did, since it ig possi-
ble that it Partly reflects
a shar decline in debt
SErvicing costs," he said.

-Onsumer spending is
closély watched becags'e
itaccounts for 70 percent
of ic;nunm:‘c activity.

5 rise in spend-
ing during the '
helped 10 fyer annual
Erowth of 2.5 percent in
the July-September
qudrter, the best quarter-
1y expansion in a Year,

» the  ecanomy
would have 1o ETow at
nearly double the third.
quarter pace to make g
dent in the unemploy-
ment rate, which has
stiyed near ¢ Percent
SInee the recession offi. )

Summer

cially ended mope than |

two years apy,
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In recent months, job
growth hag stagnated. Em-
ployers have added an ay-
erage of only 72,000 jobs
per month in the past five
menths, That's far below
the 100,000 per month
| neededtokeepup with pop-
ulation growth, And it's
down from an average of
180,000 in the first four
months of thig year.
Empioyers added only
103,000 jobs in September,
and the unemployment

] rate remained 9.1 percent

for a third straight month,
The government re-
leases the Qctober employ-
ent report on Nov. 4.
- And  spending could
tumble next year if Con-
gress fails to extend g So-
cial Security tax cut, which
gEave most Americans an
extra $1,000 to $2,000 this
year, or Jong-term unem-

plovment benefits. Both
expire at the end of the
year, '

The spending increases
in September included a 2.2
percent jump in purchases
of durable goods, reflect.
ing strong car sales during
the month. Sales of non-du.-
rable goods such as cloth-
ing were also up a solid 1.1
percent while purchageg of
services such as rent and
utility payments edged up
0.2 percent.

Inflation, ag measured
byaprice gauge tied to con-
sumer spending, edged up
0.2 percent in September.
But core inflation, which
excludes food and energy,
showed no gain at all. That
left core inflation rising at
4 moderate 1.6 percent
over thelast 12 months,

Many economists worry
that consumers won’t be
able to keep spending like
they did this summer with-
out earning more. For
spending gains to be sus-
tained, employers need to
step up hiring,



